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84th  CONGKESS 
1st  Session 


S.941 


IN  THE  SENATE  OF  THE  UNITED  STATES 

February  4, 1955 

Mr.  P^LLENDER  (by  request)  introduced  the  following  bill ;  which  was  read  twice 
and  referred  to  the  Committee  on  Agriculture  and  Forestry 


A  BILL 

To  amend  section  18  of  the  Federal  Farm  Loan  Act,  as  amended, 
to  authorize  the  Federal  land  hanks  to  purchase  certain 
remaining  assets  of  the  Federal  Farm  Mortgage  Corporation. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  13  of  the  Federal  Farm  Loan  Act,  as  amended, 

4  is  amended  by  adding  at  the  end  thereof  the  following  new 

5  paragraph : 

6  “Twentieth.  Without  regard  to  any  limitations  or  restric- 

7  tions  of  this  Act,  to  purchase  all  assets,  except  cash,  accounts 

8  receivable,  and  reserved  mineral  interests,  held  by  the 

9  Federal  Farm  Mortgage  Corporation  as  a  result  of  loans  made 

10  on  or  before  July  1,  1947,  in  the  farm  credit  district  in  which 
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1  said  bank  is  situated  and  to  assume  the  liabilities  of  said 

2  Coporation  for  future  payment  funds  of  borrowers  and  trust 

3  accounts  applicable  to  said  assets.  The  purchase  price  of 

4  notes  and  mortgages,  purchase  money  mortgages,  and  real 

5  estate  sales  contracts  shall  be  equal  to  the  total  of  the  unpaid 
b  balances  on  such  items  and  accrued  interest  thereon  at  the 
'7  date  as  of  which  purchase  is  made,  less  the  total  of  the 
3  liabilities  of  the  Corporation  being  assumed  by  the  bank  as 
9  herein  provided.  The  purchase  price  of  real  estate,  sheriffs’ 

10  certificates,  loans  called  for  foreclosure,  loans  in  suspense, 

11  judgments,  and  any  other  assets  eligible  for  purchase  under 

12  this  paragraph  but  not  specifically  identified  herein  shall  be 

13  e({ual  to  the  fair  market  value  of  the  assets  as  detennined  by 

14  agreement.  The  total  consideration  for  the  purchase  shall 
lb  be  payable  over  a  period  of  not  more  than  ten  years  from  the 
lb  date  as  of  which  purchase  is  made,  and  upon  such  terms  as 
I'i'  shall  be  agreed  upon  through  negotiation  with  the  Board  of 
13  Directors  of  the  Corporation.” 
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84th  Congress 
1st  Session  ^ 


SENATE 


Calendar  No.  40 


I 


Eeport 
No.  37 


BULK  PURCHASE  OF  FEDERAL  FARM  MORTGAGE  CORPO¬ 
RATION  ASSETS  BY  FEDERAL  LAND  BANKS 


March  2,  1955. — Ordered  to  be  printed 


Mr.  Ellender,  from  the  Committee  on  Agriculture  and  Forestry, 

submitted  the  following 

REPORT 

[To  accompany  S.  941] 


The  Committee  on  Agriculture  and  Forestry,  to  whom  was  referred 
the  bill  (S.  941)  to  amend  section  13  of  the  Federal  Farm  Loan  Act,  as 
amended,  to  authorize  the  Federal  land  banks  to  purchase  certain  re¬ 
maining  assets  of  the  Federal  Farm  Mortgage  Corporation,  having 
considered  the  same,  report  thereon  with  a  recommendation  that  it  do 
pass  without  amendment. 

This  bill  would  authorize  the  Federal  land  banks  to  purchase  the 
assets  (except  cash,  accounts  receivable,  and  reserved  mineral  inter¬ 
ests)  of  the  Federal  Farm  Mortgage  Corporation,  which  has  not  made 
any  new  loans  since  July  1,  1947,  and  is  now  in  process  of  liquidation. 
The  cost  of  servicing  the  Corporation’s  loans  is  approaching  the  point 
where  it  will  exceed  the  interest  received,  and  it  is  deemed  to  be  in  the 
Government’s  interest  to  liquidate  them  in  this  manner.  The  letter 
from  the  Governor  of  the  Farm  Credit  Administration  requestmg  this 
legislation  is  attached. 

Farm  Credit  Administration, 
Washington,  D.  C.,  January  25,  1.955. 

The  honorable,  the  President  of  the  Senate, 

United  States  Senate. 

Dear  Mr.  President:  There  is  transmitted  herewith  a  proposed  bill  to  amend 
section  13  of  the  Federal  Farm  Loan  Act,  as  amended,  to  authorize  the  Federal 
land  banks  to  purchase  certain  remaining  assets  of  the  Federal  Farm  Mortgage 
Corporation.  The  objective  of  this  bill  is  to  accelerate  the  liquidation  of  the 
assets  of  the  Federal  Farm  Mortgage  Corporation  through  a  bulk  sale  and  transfer 
of  its  loans  and  related  assets  to  the  Federal  land  banks. 

The  Federal  Farm  Mortgage  Corporation  is  a  wholly  owned  Government  cor¬ 
poration  established  by  the  Congress  in  1934  to  aid  in  the  refnancing  of  farm 
debts  by  providing  funds  for  the  land  bank  commissioner  loans  which  were  made 
on  its  behalf  through  the  Federal  land  bank  sv.stem  and  by  assisting  in  the  financ¬ 
ing  of  the  Federal  land  banks.  The  Corporation  has  been  in  process  of  liquidating 
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its  assets  since  1947  when  the  authority  to  make  commissioner  loans  except  to 
refinance  existing  loans,  expired.  All  bonds  issued  b}'  the  Corporation  have 
matured  and  been  paid  or,  if  not  yet  presented  for  payment,  provision  has  been 
made  for  their  payment;  its  capitai  provided  by  the  United  States  has  been  re¬ 
duced  to  the  nominal  amount  of  $10,000;  and,  as  directed  by  various  appropriation 
acts,  all  cash  funds  in  excess  of  the  estimated  operating  requirements  for  the 
fiscal  year  are  declared  as  dividends  and  paid  into  the  general  fund  of  the  Treasury. 
Although  no  loans,  except  to  refinance  loans  previously  made,  have  been  made  on 
behalf  of  the  Corporation  since  July  1,  1947,  outstanding  loans  and  related  assets, 
totaling  approximately  $15  million,  have  some  maturities  extending  into  the 
1970’s.  Instead  of  having  the  Corporation  continue  to  hold  such  loans  until  they 
are  paid  according  to  their  terms,  the  proposed  bill  would  provide  for  their  present 
disposal  by  autliorizing  each  Federal  land  bank  to  contract  with  the  Corporation 
for  a  bulk  purchase  of  all  remaining  assets  of  the  Corporation  situated  in  the  farm 
credit  district  served  by  the  bank,  except  cash,  accounts  receivable,  and  reserved 
mineral  interests  (reserved  mineral  interests  are  now  being  sold  to  the  owners  of 
the  surface  pursuant  to  Public  Law  760,  81st  Cong.,  (04  Stat.  769),  and  any  not 
sold  prior  to  September  6,  1957,  will  thereafter  be  transferred  to  the  Department 
of  the  Interior). 

The  Federal  Farm  Mortgage  Corporation  has  no  separate  personnel  of  its  own 
and  its  outstanding  loans  are  being  serviced  by  the  Federal  land  banks  and  the 
national  farm  loan  associations  under  yearly  contracts  with  the  banks  which 
provide  compensation  for  servicing  the  loans  on  a  per-unit  basis.  In  recent  years 
the  servicing  costs  per  unit  have  increased  while,  as  the  loans  are  paid  down,  the 
interest  collected  on  them  steadily  decreases,  it.t  the  present  time  the  income 
from  loans  is  insufficient  to  meet  servicing  costs  in  two  of  the  farm-credit  districts, 
and  within  the  next  few  years  this  will  be  so  in  most  of  the  other  districts.  It  is 
deemed  in  the  interest  of  good  administration,  therefore,  to  provide  for  the  sale  of 
such  loans  and  related  assets  at  the  present  time.  A  bulk  sale  to  the  Federal 
land  banks,  rather  than  to  any  other  purchasers,  is  being  proposed  because  the 
land  banks  have  always  serviced  the  loans  for  the  Corporation  and  a  majority 
of  the  loans  are  on  second  mortgage  to  persons  who  also  have  a  first  mortgage 
loan  from  a  land  bank.  If  the  land  banks  acquire  such  loans  and  related  assets 
of  the  Coproration,  it  would  not  disturb  the  borrowers  in  any  way  since  the  loans 
would  continue  to  be  serviced  by  the  same  local  associations  and  under  the  same 
policies  as  in  the  past. 

The  Federal  Farm  Mortgage  Corporation  now  has  authority  to  sell  its  assets, 
except  reserved  mineral  interests,  to  the  Federal  land  banks.  Under  existing 
law,  though,  a  land  bank  may  purchase  mortgage  loans  or  contracts  from  the 
Corporation  only  if,  among  other  things,  the  \inpaid  balance  theieof,  together 
with  any  indebtedness  to  the  land  bank  on  the  same  property,  does  not  exceed 
65  percent  of  the  appraised  normal  value  of  the  security,  and  only  if  the  borrower 
is  or  becomes  a  member  of  the  local  nationa.l  farm  loan  association  and  acquires 
stock  in  the  association  eqiial  to  5  percent  of  the  unpaid  balance  of  the  indebted¬ 
ness.  In  view  of  the  limitations  on  the  existing  authority  of  the  land  banks  to 
purchase  loaiis  from  the  Corporation,  it  will  be  necessary  to  grant  them  addirional 
authority  as  now  proposed  if  they  arc  to  purchase  all  remaining  loans  and  related 
assets  of  the  Corporation. 

As  provided  in  the  proposed  bill,  the  purchase  price  of  notes  and  mortgages 
(mortgage  loans),  purchase  money  mortgages,  and  real  estate  sales  contracts 
would  be  the  total  of  their  unpaid  balances,  with  accrued  interest,  at  the  date  as 
of  which  the  purchase  is  made.  The  pur  hase  price  of  real  estate,  sheriffs 
certificates,  loans  called  for  foreclosure,  loans  in  suspense,  judgments,  and  an.y 
other  assets  being  purchased,  would  be  their  fair  market  value  as  determined  by 
agreement.  It  is  contemplated  that  the  fair  market  value  of  these  latter  assets, 
which  are  carried  on  the  books  of  the  Corporation  at  less  than  $30,000  out  of  the 
approximately  $15  million  of  assets  subject  to  purchase,  would  be  based  on  values 
established  by  land-bank  appraisers  or  on  foreseeable  recoveries.  Each  bank 
would  assume  the  liabilities  of  the  Corporation  for  future  payment  funds  of 
borrowers  and  ti  ust  accounts  applicable  to  the  assets  it  purchased  anil  the  amount 
of  .such  assumed  liabilities  would  be  deducted  from  the  purchase  price.  The  total 
consideration  for  the  purchase,  arrived  at  as  indicated,  would  then  be  payable 
over  a  period  of  not  more  than  10  years  upon  such  terms  as  shall  bo  .agreed  upon 
through  negotiation  by  each  bank  with  the  C’orporation.  In  negotiating  the 
terms  of  payment,  it  is  deemed  necessary  to  recognize  that  the  Corporation  would 
be  relieved  of  the  costs  of  servicing  the  assets,  jiossible  losses  in  their  collection, 
and  an  eventual  operating  deficit,  when  the  servicing  costs  will  exceed  the  income 
from  the  assets,  and  that  the  land  banks  would  be  assuming  the  position  of  the 
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Corporation  in  these  respects  Accordingly,  it  is  intended  that  the  purchase 
price  shall  be  without  interest  and  that  the  amounts  and  dates  of  payments  within 
the  10-year  period  will  be  fixed  sith  due  regard  for  such  factors  as  the  income 
from  and  maturities  of  the  assets,  the  costs  of  servicing  them,  and  possible  losses 
thereon,  with  appropriate  adjustments  for  differences  in  such  factors  between 
districts.  The  Federal  land  banks  have  indicated  their  willingness  to  purchase 
the  assets  on  the  basis  outlined. 

If  the  proposed  bill  is  enacted  and  the  Federal  land  banks  purchase  the  loans 
and  related  assets  of  the  Corporation  as  authorized  therein,  the  only  further 
activity  anticipated  for  the  Corporation  is  that  it  will  continue  to  dispose  of  its 
reserved  mineral  interests  pursuant  to  Public  Law  760  (81st  Cong.);  that  it  will 
hold  the  notes  received  from  the  land  banks  for  the  purchase  price  of  the  loans 
and  related  assets,  all  of  which  will  be  payable  within  not  more  than  10  years; 
and  that  all  payments  received  will  become  a  part  of  the  cash  assets  available 
for  payment  as  dividends  into  the  general  fund  of  the  Treasury.  Within  10  years, 
therefore,  the  assets  of  the  Corporation  would  be  completely  liquidated.  There- 
..after  it  is  intended  that  the  Corporation  shall  be  continued  on  a  standby  basis, 
vith  only  its  present  nominal  capital,  so  that  its  financial  authority,  particularly 
Ts  authority  to  issue  Government  guaranteed  bonds,  may  be  available  to  assist 
temporarilj'  in  financing  the  Federal  land  bank  system,  if  that  should  again  be 
necessary,  and  to  provide  a  ready  means  for  financing  further  loans  of  the  land 
bank  commissioner  type,  if  the  Congress  should  again  direct  the  making  of  such 
loans. 

The  Federal  Farm  Credit  Board  has  approved  the  submission  of  this  proposed 
legislation.  The  Farm  Credit  Administration  recommends  early  consideration 
and  enactment  of  the  proposed  bill. 

The  Bureau  of  the  Budget  advises  that  there  is  no  objection  to  the  presentation 
of  this  proposal  for  the  consideration  of  the  Congress. 

Sincerely  yours. 


R.  B.  Tootell,  Governor. 


CHANGES  IN  EXISTING  LAW 

In  compliance  with  subsection  (4)  of  rule  XXIX,  of  the  Standing 
Rules  of  the  Senate,  changes  in  existing  law  made  by  the  bill,  as 
reported,  are  shown  as  follows  (existing  law  proposed  to  be  omitted 
is  enclosed  in  black  brackets,  new  matter  is  printed  in  italic,  existing 
law  in  which  no  change  is  proposed  is  shown  in  roman); 

Federal  Farm  Lo.an  Act,  as  Amended 

Sec.  13.  Every  Federal  land  bank  shall  have  power,  sxibject  to  the  limitations 
and  requirements  of  this  subchapter — 

:tc  >(c  5|c  *  *  :1c  * 

Twentieth.  Without  regard  to  aiiy  limitations  or  restrictions  of  this  Act,  to  purchase 
all  assets,  except  cash,  accounts  receivable,  and  reserved  mineral  interests,  held  by  the 
Federal  Farm  Mortgage  Corporation  in  the  faryn  credit  district  in  which  said  hank 
is  situated  and  to  assume  the  liabilities  of  said  Corporation  for  future  payment  funds 
of  borrowers  and  trust  accounts  applicable  to  said  assets.  The  purchase  price  of 
notes  and  mortgages,  purchase  money  mortgages,  and  real  estate  sales  contracts  shall 
he  eaual  to  the  total  of  the  unpaid  balances  on  such  items  and  accrued  interest  thereon 
at  the  date  of  purchase,  less  the  total  of  the  liabilities  of  the  Corporation  being  assumed 
by  the  bank  as  herein  provided.  The  purchase  price  of  real  estate,  sheriff’s  certificates, 
loans  called  for  foreclosure,  loans  in  suspense,  judgments,  and  any  other  assets 
eligible  for  purchase  under  this  paragraph  hut  not  specifically  identified  herein  shall 
he  eaual  to  the  fair  market  value  of  the  assets  as  determined  by  agreement.  The  total 
consideration  for  the  purchase  shall  he  payable  over  a  period  of  not  more  than  ten 
years  from  the  dote  of  purchase,  and  upon  such  terms  as  shall  be  agreed  upon  through 
negotiation  with  the  board  of  directors  of  the  Corporation. 
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.84th  CONGKESS 
1st  Session 


S.941 

[Report  No.  37] 


IN  THE  SENATE  OF  THE  UNITED  STATES 

February  4, 1955 

Mr.  Eeeender  ( by  request)  introduced  the  following  bill ;  which  was  read  twice 
and  referred  to  the  Committee  on  Agriculture  and  Forestry 

March  2, 1955 

r-  Reported  by  ]\Ir.  Ellender,  w  ithout  amendment  ' 


■  .A  ..BlL.Lt 

,  To  amend  section  13  of  the  Federal  Fami  Loan  Act,  as  amended, 
to  authorize  the  Federal  land  banks  to  purchase  certain 
remaining  assets  of  the  Federal  Farm  Mortgage  Corporation. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  13  of  the  Federal  Farm  Loan  Act,  as  amended, 

4  is  amended  by  adding  at  the  end  thereof  the  following  new 

5  paragraph : 

6  ‘‘Twentieth.  Without  regard  to  any  limitations  or  restric- 

7  tions  of  this  Act,  to  purchase  aU  assets,  except  cash,  accounts 

8  receivable,  and  reserved  mineral  interests,  held  by  the 

9  Federal  Farm  Mortgage  Corporation  as  a  result  of  loans  made 

10  on  or  before  July  1,  1947,  in  the  farm  credit  district  in  which 

11  said  bank  is  situated  and  to  assume  the  liabilities  of  said 


I 


2 


1  Corporation  for  future  payment  funds  of  borrowers  and  trust 

2  accounts  applicable  to  said  assets.  The  purchase  price  of 

3  notes,  and  mortgages,  purchase  money  mortgages,  and  real 

4  estate  sales  contracts  sliall  be  equal  to  the  total  of  the  unpaid 

5  balances  on  such  items^  and  accrued  interest  thereon  at  the 

6  date  as  of  which  purchase  is  made,  less  the  total  of  the 

7  liabilities  of  the  C/orporation  being  assumed  by  the  bank  as 

8  herein  provided.  The  purchase  price  of  real  estate,  sheriffs’ 

9  certificates,  loans  called  for  foreclosure,  loans  in  suspense, 

10  judgments,  and  any  other  assets  eligible  for  purchase  under 

11  this  paragraph  but  not  specifically  identified  herein  shall  be 

12  ::  equal  to  the  fair  market  value  of  the  assets  as  determined  by 

13  agreement.  The  total  consideration  for  the  purchase  shall 

14  be  payable  over  a  period  of  not  more  than  ten  years  from  the 
lb  date  as  of  which  purchase  is  made,  and  upon  such  terms  as 

16  shall  be  agreed  upon  through  negotiation  with  the  Board  of 

17  Directors  of  the  Corporation.” 
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HIGHLIGHTS:  House  committee  ordered  report^  90^  price  supports  bill,  with  amend¬ 
ments  to  establish  two-price  wheat  plan,  provi^  80-90^  dair^.'’  price  supports,  extend 
brucellosis  and  school-lunch  program.  House  c^ittee  reported  CCC  fungible  goods 
claims  bill.  Sen.  Fllender  introduced  bills  to  c''^ntinue  livestock  loan  program 
and  to  dispose  of  LU  lands.  Senate  committee  repo^d  cotton  allotment  increase  bill, 

HOUSE 

“  SUPPORTS.  The  Agriculture  Committee  ordered  reposed,  by  a  vote  23  to  12, 

H,  R.  12,  to  reestablish  90%  price  supports  for  basic  c^odities.  The' "Daily"* 
igest"  states  that  amendments  were  adopted  which  xrould  maH@  a  part  of  the 
reported  bill  the  provisions  of  H.  R,  2598,  as  amended,  to  e^ablish  a  two-price 

provide  for  80-90%  price  supports  on  dairy  pr^ucts^  extend 
the  brucellosis  program,  and  e;:tend^  the  school-lunch  program  wj^  aopropriations 
therefor  af  ^75  million  instead  of  350  million  (p.  DI76). 

2.  CCC  CLAImS.  The  Agriculture  Committee  reported  without  amendment  H.  RV  I83I,  to 

amend  the  CCC  Charter  Act  in  order  to  protect  innocent  purchasers  of  fiWible 
gooos  converted  by  warehousemen  from  CCC  claims  (H.  Rept.  l5b)(p.  2lbl) , 

3.  FORESTRY.  The  Interior  and  Insular  Affairs  Committee  reported  without  amendi\t 

H.  R.  bObo,  a  bill  to  abolish  the  Old  Xasaan  National  Monument,  laaska,  and  m£ 
the  lands  thereof  a  part  of  the  Tongass  National  Forest  (K,  Rept,  l55)(p.  Slbl) ^ 


[ 
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Ju  aIVSKa  '  ATER  IIESOURCES.  The  Interior  and  Insular  Affairs  Committee  parsed  over, 
■wi)thout  prejudice,  H*  R,  3990,  to  authorize  the  Secretary  of  the  Interior 
to  rriwestigate  and  report  to  the  Congress  on  projects  for  the  conservation, 
devellspment ,  and  utilization  of  the  water  resources  of  Alaska  (p.  D177). 

5.  personnels  The  Post  Office  and  Civil  Service  Committee  appointed  a  subcommittee 

(Rep.  Dowhy,  chrmn.)  on  H.  R.  39U8,  to  clarify  the  Federal  Employees  Uniform  | 
Allox'jance  ^t  relative  to  enactment  date  (p,  D177).  ^ 

6.  CONGRESSIONAL  IffiCORD  AND  REPORTS.  Rep.  Patman  urged  improvement  in  the  typo- 

graphy  of  commrt^tee  reports  and  that  the  Congressional  Record  be  printed  in  a  h.o 
more  readable  foW,  stated  that  "A  suggestion  that  Congress  should  furnish  ^ 

every  person  recerving  the  Congressional  Record  with  a  reader’s  magnifying  glass  ^ 
in  order  to  protectXhis  eyes  would  not  be  unreasonable,"  and  inserted  corres¬ 
pondence  and  statements  on  this  subject  (pp.  2127-8)* 

7.  FORESTRY.  Received  an  A^z,  Legislature  memorial  relative  to  timberland  in  the  '  ’<"a 

Coconino  and  Sitgreaves  National  Forests  in  Ariz.  (p.  21iiii). 

\  ) 

,8.  LANDS;  MISSOURI  BASIN,  Receiy|ed  a  S,  Dak,  Legislature  memorial  relative  to  the  < 

land-acquisition  program  in  t\e  Missouri  River  Basin  (p,  2liili.) . 

9.  PERSOMEL.  Received  a  Little  Roc)^  Ark,,  Corps  of  Engineers  petition  urging 
approval  of  a  10^  pay  increase  forv  Federal  employees  (p.  PliUi). 

10.  ADJOURNED  tlhtil  Thurs,,  Mar,  10  (p.  ^1) . 

SENATE  .j 

11.  C0M140DITY  EXCHANGE  FEES;  SURPLUS  COMMODITI^;  FARM  CREDIT.  Passed  without  1 

amendment  S.  109l,  to  amend  Sec.  8a  (U)  of  ^e  Commodity  Exchange  Act  so  as  to  i 
authorize  increased  fees  and  charges  for  CEAVegistrations  and  renewals  thereof  | 
and  for  copies  of  registration  certificates  (jX  2106).;  3 

S.  9U2,  to  repeal  Public  Law  820,  80th  Congress,  which  provides  for  a  | 

12.  revolving  fund  for  purchase  of  agricultural  coiran<Xities  and  raw  Tnat,p.r-ifl~i  g  t.n  - 

,  be  processed  in  occupied  areas  and  sold  (p.  2109) ;  vnd  S,|^l,  to  amend  Sec,  II  ^ 

of  the  Federal  Farm  Loan  Aot  so  as  to'  authorise  the  Federal  land  banks  to  | 


purchase  certain  rem.aining  assets  of  the  Federal  Farm  Mortgage  Corporation 

(p.  2086). 


12,  COTTON  ALLOT!' lENTS ,  The  Agriculture  and  Forestry  CommitteeNreported  with  amend¬ 

ment  H,  R,  3992,  to  amend  the  Agricultural  Adjustment  Act  ^  1938  so  as  to  pro¬ 
vide  for  an  increase  in  the  1995  national  cotton  acreage  allhd-ments  of  approxi-  i 
mately  258,000  acres  (S,  Rept.  U7)(p.  2073).  \  ** 

13.  FOREST  LANDS;  MINERALS.  At  the  request  of  Sen,  Ellender,  S,  687, >to  authorize 

the  Secretary  of  Agriculture  to  protect  timber  and  other  surface  ^^ues  in 
national  forests  from  invalid  mining  claims,  was  transferred  from  t^  Agri¬ 
culture  and  Forestry  Committee  to  the  Interior  and  Ijqsular  Affairs  cXjmittee 

(p.  2079).  \ 

Received  an  Ariz,  Legislature  m.emorial  favoring  U,  S.  purchase  of  r^mber^ 
land  in  the  Coconino  and  Sitgreaves  national  forests,  Ariz.,  from  the  AzlX^ 

Land  k  Cattle  Company  (p,  2069).  \ 
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pose  to  ha»e  it  recess  or  adjourn  until 
Thursday.  \pn  that  day  I  propose  to 
move  that  flae  Senate  proceed  to  the 
consideration\>f  the  tax  bill. 

I  have  conn^ped  with  the  distin¬ 
guished  minoril^  leader  and  with  the 
chairman  of  the  Committee  on  Finance. 
We  have  agreed,  soi^*  as  the  leadership 
and  the  chairman  orythe  Committee  on 
Finance  are  concerns,  that  no  votes 
will  be  taken  on  thatNmeasure  before 
Monday  next.  We  wish  lo  have  prompt 
action  on  that  bill  and  tmhave  its  con¬ 
sideration  expedited  as  mu^  as  possible. 
At  the  same  time,  we  realr^that  it  is 
an  important  piece  of  legis^ion  and 
that  many  Members  of  the  Senate  will 
wish  to  express  themselves  on  it.  \rhere- 
fore,  I  should  like  every  Member  lof  the 
Senate  to  know  that,  while  we  shall  negin 
the  consideration  of  the  tax  bill\on 
Thursday,  with  the  hope  that  eve^ 
Member  who  cares  to  discuss  the  bill  wi^ 
be  in  a  position  to  do  so  on  Thursday  and'' 
Friday,  there  will  be  no  votes  on  the 
bill  before  Monday. 

There  will  be  no  session  of  the  Senate 
on  Saturday  of  this  week.  When  the 
mate  completes  its  business  on  Friday, 
shall  move  that  it  go  over  until  Mon¬ 
day.  We  hope  that  on  Monday  the  Sen¬ 
ate  will  be  able  to  continue  the  debate  on 
the  tax  bill  and  proceed  to  vote  on  it  as 
soon  as  possible  and  in  no  event,  I  hope, 
later  than  Tuesday  of  next  week. 

Mr.  KNOWLAND.  Mr.  President,  I 
wish  to  say  that  the  program  outlined 
by  the  majority  leader  is  entirely  accept¬ 
able  to  the  minority.  I  join  with  him  in 
the  hope  that  the  tax  bill  will  be  expe¬ 
dited  as  promptly  as  possible.  In  view 
of  the  fact  that  the  Senate  will  not  be  in 
session  tomorrow,  but  will  go  over  until 
Thursday,  I  have  already  infonned  the 
majority  leader  that,  so  far  as  I  am  con¬ 
cerned,  I  would  have  no  objection  to  hav¬ 
ing  the  unanimous-consent  agreement 
extended  so  that  the  minority  views  of 
the  conunittee  may  be  filed  by  midnight 
tomorrow,  with  the  imderstanding  that 
the  printing  of  the  minority  views  will 
be  expedited  by  the  printer  so  that  th^ 
ill  be  available  to  Members  of  the  S^- 
..te  on  Thursday.  / 

Mr.  JOHNSON  of  Texas.  With^e  in¬ 
dulgence  of  the  Senate,  I  ask  un^imous 
consent  that  the  minority  mawnle  their, 
minority  views  on  the  tax  ySi  by  mid¬ 
night  tomorrow.  -  / 

I  have  had  a  chance  oi^ this  morning 
to  review  some  of  the  preiuninary  expres¬ 
sions  in  the  minority  views.  The  staff  of 
the  committee  infonjffe  me  that  it  is  still 
working  on  certaimogures  which  will  not 
be  available  untfir  late  this  evening.  In 
view  of  the  fact/xhat  the  Senate  will  not 
proceed  to  \2yS  consideration  of  the  tax 
bill  until  T^rsday,  and  in  view  of  the 
further  faCT  that  printed  copies  of  the 
minoritm/views  will  be  available  to  the 
Senat^liefore  it  proceeds  to  the  consid- 
erati^  of  the  bill,  I  ask  unanimous  con- 
sen^ that  the  minority  may  have  until 
mlonight  tomorrow  night  to  file  the  mi- 
Jiority  views  of  the  committee. 

^  The  VICE  PRESIDENT.  Without  ob¬ 
jection,  it  is  so  ordered. 


VISIT  TO  THE  SENATE  OP  HON. 

WISHART  ROBERTSON,  PRESI¬ 
DENT  OP  THE  SENATE  OP  CANADA 

Mr.  KEPAUVER.  Mr.  President,  we 
are  always  delighted  to  have  with  us  rep¬ 
resentatives  of  our  wonderful,  friendly, 
and  progressive  neighbor  to  the  north. 
It  is  my  high  privilege  and  a  great  honor 
today  to  introduce  to  my  colleagues  in 
the  Senate  the  President  of  the  Cana¬ 
dian  Senate,  a  distinguished  statesman 
of  Canada  and  of  the  world,  the  Honor¬ 
able  Wishart  Robertson.  [Applause, 
Senators  rising.] 


PARITY  PRICES  FOR  FARM 
PRODUCTS 

Mr.  DANGER.  Mr,  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record  a  letter  which  I 
received  dealing  with"parity  price  for 
farm  products.  The  letter  is  from  the 
^ickinson  Farmers*  Union,  Local  781, 
^ickinson,  N.  Dak. 

^XThere  being  no  objection,  the  lettea 
wail  ordered  to  be  printed  in  the  Reco^ 
as  f^lows:  / 

Di^msoN,  N.  Dak.,  February  21,  yfSS. 
Hon.  WttLiAM  Danger,  ^ 

Senate  Office  Building,  / 

\  Washington,  D/rC. 

My  Dea^Senator:  We,  the^members  of 
Dickinson  Farmers  Union,  781,  favor 

price  support  M  90  percent  o^parity  or  better. 

As  for  the  wheat  acrea^  allotment,  we 
think  the  big  farmers  cmrmore  afford  to  be 
cut  than  the  small  ^mers.  How  can  a 
small  farmer  meet^Urhis  expenses  and  yet 
exist  if  he  cannot^ed  anything?  We  be¬ 
lieve  the  wheat  acnra^should  be  determined 
by  the  amount  <^and\he  farmer  cultivates, 
the  less  he  h^s  the  le^  he  should  be  cut 
down.  At  tlyf  rate  we  al«  going  the  small 
farmer  wil^mave  to  sell  ^t  and  move  to 
the  city,  vmich  itself  and  the  schools  also 
are  fast^vercrowding.  Wha\  is  to  become 
of  our^iual  schools,  and  all  ^e  money  in- 
vestejf  in  their  improvements.  \ 

On  wheat  selling  program,  wh\  not  set  a 
certain  amount  per  acre  of  what  t^  farmer 
jwoduces.  This  would  enable  the  fMuners  to 
^ave  a  sale  of  produce  even  thoueh  he 
should  have  a  failure  the  following  yeAy 
Yours  truly,  \ 

Dickinson  Farmers  Union,  LocA^ 
781,  Dickinson,  N.  Dak.  \ 

John  J.  Wolpe,  President.  1 

Andrew  Doluheh,  Secretary.  ; 


PURCHASE  OP  REMAINING  ASSETS 
OF  FEDERAL  FARM  MORTGAGE 
CORPORATION  BY  FEDERAL  LAND 
BANKS 

Mr.  STENNIS.  Mr.  President,  I  move 
that  the  Senate  proceed  to  the  considera¬ 
tion  of  Calendar  40,  Senate  bill  941. 

The  VICE  PRESIDENT.  The  bill  will 
be  stated  by  title  for  the  information  of 
the  Senate. 

The  Legislative  Clerk.  A  bill  (S.  941) 
to  amend  section  13  of  the  Federal  Farm 
Loan  Act,  as  amended,  to  authorize  the 
Federal  land  banks  to  purchase  certain 
remaining  assets  of  the  Federal  Farm 
Mortgage  Corporation. 

The  VICE  PRESIDENT.  The  question 
Is  on  the  motion  of  the  Senator  from 
Mississippi. 
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The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill. 

Mr.  ELLENDEH.  Mr.  President,  this 
bill  would  authorize  the  Federal  land 
banks  to  purchase  the  assets  of  the  Fed¬ 
eral  Farm  Mortgage  Corporation.  The 
Corporation  has  not  made  any  new  loans 
since  July  1,  1947,  and  is  now  in  process 
of  liquidation.  Its  loans  are  now  serv¬ 
iced  by  the  Federal  land  banks  on  a  fee 
basis,  and  the  servicing  charges  are  ap¬ 
proaching  the  point  where  they  will 
exceed  the  interest  received.  It  is  there¬ 
fore  to  the  Government’s  advantage  to 
dispose  of  the  Corporation’s  assets,  which 
consist  primarily  of  these  loans.  Since 
the  borrowers  are  generally  land  bank 
customers  it  is  to  the  advantage  of  the 
land  banks  to  purchase  the  loans.  The 
land  banks,  however,  do  not  now  have 
authority  to  purchase  these  loans  in  all 
cases  and  this  proposed  legislation  is 
consequently  necessary. 

The  VICE  PRESIDENT,  If  there  be 
no  amendment  to  be  proposed,  the  ques¬ 
tion  is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  (S.  941)  was  considered,  or¬ 
dered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  section  13  of  the 
Federal  Farm  Loan  Act,  as  amended.  Is 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

“Twentieth.  Without  regard  to  any  limi¬ 
tations  or  restrictions  of  this  act,  to  pur¬ 
chase  all  assets,  except  cash,  accounts  receiv¬ 
able,  and  reserved  mineral  Interests,  held 
by  the  Federal  Farm  Mortgage  Corporation 
as  a  result  of  loans  made  on  or  before  July 
1,  1947,  in  the  farm  credit  district  in  which 
said  bank  is  situated  and  to  assume  the 
liabilities  of  said  Corporation  for  future  pay¬ 
ment  funds  of  borrowers  and  trust  accounts 
applicable  to  said  assets.  The  purchase  price 
of  notes  and  mortgages,  purchase  money 
mortgages,  and  real  estate  sales  contracts 
shall  be  equal  to  the  total  of  the  unpaid 
balances  on  such  items  and  accrued  Interest 
thereon  at  the  date  as  of  which  purchase  is 
made,  less  the  total  of  the  liabilities  of  the 
Corporation  being  assumed  by  the  bank  as 
herein  provided.  The  purchase  price  of  real 
estate,  sheriffs’  certificates,  loans  called  for 
foreclosure,  loans  in  suspense,  judgments, 
and  any  other  assets  eligible  for  purchase 
under  this  paragraph  but  not  specifically 
identified  herein  shall  be  equal  to  the  fair 
market  value  of  the  assets  as  determined  by 
agreement.  The  total  consideration  for  the 
purchase  shall  be  payable  over  a  period  of  not 
more  than  10  years  from  the  date  as  of 
which  purchase  is  made,  and  upon  such 
terms  as  shall  be  agreed  upon  through  nego¬ 
tiation  with  the  Board  of  Directors  of  the 
Corporation.’’ 


A  PLAN^OR  ECONOMIC  DIS¬ 
ARMAMENT 

Mr.  SYMINOTON.  Mr.  President,  last 
Wednesday  I  in^duced  Senate  Resolu¬ 
tion  71  and  requeued  that  it  be  retained 
in  the  Office  of  the^cretary  of  the  Sen¬ 
ate  in  order  that  SImators  who  might 
desire  to  do  so  mightAin  as  cosponsors 
of  the  resolution.  ThAffollowing  Sena¬ 
tors,  44  in  number,  have^mdicated  a  de¬ 
sire  to  join  as  cosponsorXof  the  reso¬ 
lution;  \ 
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r  THYE.  I  also  ask  that  the  bill, 
SenaM  bill  1023,  to  retire  submarginal 
lands  ^^om  the  production  of  surplus 
agricult^al  commodities,  be  printed  in 
the  Rec<^  at  this  point  in  order  that 
all  may  s^just  what  the  bill  proposes. 

There  being  no  objection,  the  Senate 
bill,  1023,  waA^ordered  to  be  printed  in 
the  Record,  a^^yfollows: 

Be  it  enacted,  eie..  That  the  Secretary  of 
Agriculture  Is  dlre^ed  to  exercise  the  au¬ 
thority  granted  to  Kim  by  title  III  of  the 
Bankhead-Jones  ParmNrenant  Act  to  retire 
from,  the  production  ^  agricultural  com¬ 
modities  In  surplus  supply  lands  In  the  arid 
and  semlarld  areas  of  the  United  States 
which  are  submarginal  or  no^prlmarlly  suit¬ 
able  for  cultivation. 

RETURN  TO  THE  FLO( 
SENATOR  JOHNSON  OP  TI 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  ask  unanimous  consent  t^t  I 
may  speak  for  2  minutes,  and  perha,ps 
an  additional  2  minutes. 

The  VICE  PRESIDENT.  The  Senatoi 
from  Texas  is  recognized. 

Mr.  JOHNSON  of  Texas.  I  wish  to 
take  this  opportunity  to  thank  person¬ 
ally  all  my  colleagues  who  were  so 
thoughtful  and  generous  to  me  while  I 
was  away  from  the  Senate.  No  matter 
how  skillful  the  doctors,  and  no  matter 
how  kindly  the  treatment,  a  hospital  bed 
is  a  pretty  fretful  place. 

I  have  a  very  warm  spot  in  my  heart 
for  those  who  cared  for  me  while  I  was  in 
the  hospital.  I  hope  to  see  them  many 
times  again  in  the  future.  They  were 
very  able  and  very  understanding. 
There  is  no  State  in  the  Union,  unless  it 
be  Texas,  where  the  people  are  more 
considerate  of  a  person  than  are  people 
of  Minnesota.  However,  I  hope  my  visits 
to  that  great  State  in  the  future  will  be 
purely  social. 

There  were  some  bright  spots  incident 
to  my  visit  to  the  hospital.  The  bright¬ 
est  was  the  solicitude  displayed  by  my 
colleagues.  All  of  them  were  generous. 
I,  therefore,  cannot  single  out  any  one 
as  outstanding.  However,  I  vdsh  to  ex¬ 
press  my  deep  gratitude  to  the  able  Vice 
President  for  his  interest  in  my  welfare. 

I  also  express  my  appreciation  to  my 
beloved  friend,  the  able  minority  leader 
[Mr.  KnowlandI.  I  believe  the  thing 
which  caused  me  to  feel  better,  and 
which  did  me  more  good  than  Senators 
may  realize,  was  the  fact  that  my  Re¬ 
publican  colleagues  in  the  Senate,  under 
Bill  Knowland’s  leadership,  sent  me 
some  beautiful  flowers.  The  card  which 
accompanied  them  read,  “To  a  loyal 
Democrat,  from  his  Republican  collea¬ 
gues  in  the  Senate.”  I  did  not  consider 
that  a  tribute  to  me,  but  I  thought  it  was 
a  tribute  to  the  Republicans  that  they 
should  feel  and  act  in  that  way.  I  am 
very  grateful  for  it. 

I  wish  especially  to  thank  the  senior 
Senator  from  Kentucky  [Mr.  Clements] 
who  took  over  my  duties  in  my  absence. 
I  think  he  is  one  of  the  most  outstand¬ 
ing  men  I  have  ever  known.  He  is  one 
of  the  great  legislators  of  our  time.  I 
believe  that  every  Member  of  the  Senate 
counts  Earle  Clements  as  a  very  close 
personal  friend,  and  one  who  will  always 
deal  fairly  and  equitably  with  every  man, 
regardless  of  party. 


One  of  the  most  fortunate  things  that 
has  happened  since  I  came  to  the  Senate 
was  the  selection  of  Earle  Clements  by 
the  Democratic  conference  as  assistant 
Democratic  leader.  It  brought  to  our 
leadership  a  mature  mind  and  an  able 
person.  There  have  been  few  associa¬ 
tions  in  my  life  that  I  have  considered 
more  rich  and  rewarding. 

The  State  of  Kentucky  showed  excel¬ 
lent  judgment  when  it  sent  such  a  force¬ 
ful  and  effective  representative  to  the 
Senate  as  Earle  Clements.  To  me  per¬ 
sonally  it  has  meant  an  enduring  friend¬ 
ship. 

Once  more,  I  thank  all  my  colleagues. 
I  am  glad  to  be  back  in  the  harness,  even 
though  my  activity  for  the  present  must 
be  on  a  somewhat  reduced  scale.  [Ap¬ 
plause,  Senators  rising.] 

Mr.  KNOWLAND.  Mr.  President,  on 
behalf  of  all  of  us  on  this  side  of  the 
aisle,  I  wish  to  say  that  we  welcome  back 
to  his  accustomed  seat  as  majority  leader 
of  the  Senate  the  distinguished  Senator 
from  Texas.  We  are  delighted  at  his 
s.early  recovery,  even  though  it  meant 
paving  such  a  delightful  State  as  Minne- 
s^a,  where  he  was  temporarily  incar¬ 
cerated. 

nle  the  Senator  from  Texas  was 
neces^rily  absent,  he  was  ably  repre¬ 
sented  hv  the  distinguished  senior  Sena¬ 
tor  from^entucky  [Mr.  Clements].  We 
continued\he  usual  friendly  and  cooper¬ 
ative  relatibinships  which  the  Senator 
from  Texas  a^  I  had  previously  enjoyed 
while  holding  chese  two  positions  of  re¬ 
sponsibility.  I  mow  that  those  of  us  on 
this  side  of  the  ^le  are  just  as  happy 
as  are  the  Senators  own  colleagues  on 
the  other  side  because  of  his  return  to 
the  floor  of  the  Senail 

Mr.  STENNIS.  Mr.'^resident,  I  ar¬ 
rived  in  the  Chamber  uv  time  to  hear 
most  of  the  remarks  of  th^istinguished. 
Senator  from  Texas.  I  amiWe  of  those 
who  missed  him.  I  wish  to  express  my 
very  great  pleasure  at  having  ^m  back, 
and  I  wish  him  a  speedy  and  ^mplete 
recovery. 

I  desire  to  say  a  special  wordNvith 
respect  to  the  very  fine  manner  in  w^h 
the  assistant  majority  leader,  the  Se\- 
ator  from  Kentucky  [Mr.  Clements! 
has  carried  on.  He  has  been  faithful 
to  his  trust.  He  has  vindicated  the 
judgment  of  those  who  thrust  upon  him 
these  responsibilities.  He  has  been 
faithful  to  the  Senator  from  Texas.  He 
has  enjoyed  the  most  implicit  confidence 
of  those  on  his  side  of  the  aisle,  as  well 
as  Senators  on  the  Republican  side  of 
the  aisle.  He  has  proved  himself  fully 
capable  in  every  way,  and  has  dis¬ 
charged  his  responsibilities  in  the  finest 
traditions  of  the  Senate.  I  commend 
him  for  his  work. 

Mr.  CLEMENTS.  Mr.  President,  I 
could  not  sit  here  without  expressing  to 
my  friend  from  Texas  my  very  deep 
appreciation  for  the  warm  sentiments 
expressed  by  him,  even  though  his  esti¬ 
mate  of  me  may  be  somewhat  exag¬ 
gerated. 

I  v/ish  to  join  with  other  Senators 
who  have  expressed  their  happiness  over 
his  early  return  to  the  Senate.  I  am 
happy  to  see  him  here,  not  only  as  evi¬ 
dence  of  his  own  improvement  in  health, 
but  also  for  other  reasons.  For  example. 


with  him  here  I  have  just  one-tenth  of 
the  responsibility  as  compared  to  that 
which  devolves  upon  me  when  he  is 
absent. 

I  should  also  like  to  say  that  I  appre¬ 
ciate  very  much  the  expressions  which 
have  come  from  the  lips  of  the  Senator 
from  California,  the  distinguished  mi¬ 
nority  leader.  Certainly  there  have  ex¬ 
isted  kind  and  friendly  relationships  be¬ 
tween  the  two  sides  of  the  aisle,  and 
between  the  acting  majority  leader  and 
the  minority  leader.  However,  all  we 
did  was  to  follow  the  pattern  which  had 
been  established  by  the  majority  leader 
and  the  minority  leader  in  the  83d  Con¬ 
gress,  and  that  pattern  has  been  fol¬ 
lowed  in  the  84th  Congress  even  though 
the  positions  of  the  two  Senators  were 
reversed. 

As  the  assistant  to  the  majority  leader, 
I  look  forward  to  a  continuation  of  that 
fine  relationship. 

Mr.  KERR.  Mr.  President,  I  do  not 
want  the  occasion  to  go  by  without  ex¬ 
pressing  my  enthusiastic  approval  of  the 
generous  comments  which  have  been 
made  in  welcoming  back  our  distin¬ 
guished  majority  leader  and  in  bestov 
ing  appropriate  praise  on  and  payir., 
adequate  tribute  to  the  great  senior  Sen¬ 
ator  from  Kentucky  [Mr.  Clements]  for 
the  magnificent  way  in  which  he  carried 
on  in  the  absence  of  the  majority  leader. 

In  that  regard  I  wish  to  say  that  I 
have  also  been  inspired  by  what  appears 
to  be  a  resurgence  of  the  spirit  of  good 
will  and  the  evidence  of  mutual  confi¬ 
dence  and  respect  which  has  reappeared 
on  both  sides  of  the  aisle  upon  the  return 
of  our  distinguished  majority  leader.  I 
believe  a  distinct  contribution  has  thus 
been  made  to  the  opportunity  for  pro¬ 
gressive  action  by  this  body  and  that  all 
of  us  will  have  a  better  chance  to  expe¬ 
dite  the  public  business  in  the  light  of 
the  good  will  which  seems  to  be  apparent 
on  this  occasion  today. 

Mr.  CLEMENTS.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield? 

Mr.  KERR.  I  yield. 

Mr.  CLEMENTS.  Mr.  President, 
should  not  like  this  opportunity  to  pa 
without  thanking  my  good  friend  from 
Oklahoma  for  his  very  kind  remarks. 

Mr.  MORSE  subsequently  said:  Mr. 
president,  I  wish  to  join  in  the  joyous 
expressions  made  earlier  today  that  the 
m^rity  leader  has  returned  to  us,  with 
everX  indication  of  a  speedy  recovery  to 
robui^health. 

I  wim  to  say  to  the  senior  Senator 
from  Kemucky  [Mr.  Clements]  that  all 
of  us  are  a^reciative  of  the  fine  qualities 
of  leadershiW  he  has  exhibited  in  the  ab¬ 
sence  of  the>majority  leader.  In  fact, 
I  shall  speak  tnis  afternoon  on  a  subject 
in  connection  wHh  which  I  have  received 
the  wholeheartecV  cooperation  of  the 
Senator  from  KenWcky;  and  I  wish  to 
have  him  know  that^I  deeply  appreciate 
his  help,  guidance,  aM  leadership. 


ANNOUNCEMENT  AS  TQ  LEGISLA¬ 
TIVE  PROGR/ 

Mr.  JOHNSON  of  Texas,  ^r.  Presi¬ 
dent,  if  the  Senate  will  indulgkme  fur¬ 
ther,  I  should  like  to  makeVn  an¬ 
nouncement.  When  the  SenatX  con¬ 
cludes  its  business  today,  it  is  m^pur- 
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IN  THE  HOUSE  OE  llEPRESENTATIVES 
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Referred  to  the  Committee  on  Agriculture 


AN  ACT 

To  aniGiid  soction  13  of  tlio  EGdortil  Ectriii  Eociii  Act,  tis  tinicndcd, 
to  aiitliorize  the  Eedeml  land  banks  to  piircliase  certain 
remaining'  assets  of  tlie  Eederal  Earin  Mortgage  Corporation. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  lives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  13  of  the  Eederal  Earm  Loan  Act,  as  amended, 

4  is  amended  by  adding  at  the  end  thereof  the  following  new 

5  paragraph : 

6  ‘‘Twentieth.  Without  regard  to  any  limitations  or  restric- 

7  tions  of  this  Act,  to  purchase  all  assets,  except  cash,  accounts 

8  receivable,  and  reserved  mineral  interests,  held  by  the 

9  Eederal  Earm  Mortgage  Corporation  as  a  result  of  loans  made 
10  on  or  before  July  1,  1947,  in  the  farm  credit  district  in  which 
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said  bank  is  situated  and  to  assume  the  liabilities  of  said 
Corporation  for  future  payment  funds  of  borrowers  and  trust 
accounts  applicable  to  said  assets.  The  purchase  price  of 
notes  and  mortgages,  purchase  money  mortgages,  and  real 
estate  sales  contracts  shall  be  equal  to  the  total  of  the  unpaid 
balances  on  such  items  and  accrued  interest  thereon  at  the 
date  as  of  which  purchase  is  made,  less  the  total  of  the 
liabilities  of  the  Corporation  being  assumed  by  the  bank  as 
herein  provided.  The  purchase  price  of  real  estate,  sheriffs’ 
certificates,  loans  called  for  foreclosure,  loans  in  suspense, 
judgments,  and  any  other  assets  eligible  for  purchase  under 
this  paragraph  but  not  specifically  identified  herein  shall  be 
equal  to  the  fair  market  value  of  the  assets  as  determined  by 
agreement.  The  total  consideration  for  the  purchase  shall 
be  payable  over  a  period  of  not  more  than  ten  years  from  the 
date  as  of  which  purchase  is  made,  and  upon  such  terms  as 
shall  be  agreed  upon  through  negotiation  with  the  Board  of 
Directors  of  the  Corporation.” 

Passed  the  Senate  March  8,  1955. 

Attest:  FELTON  M.  JOHNSTON, 

Secretary. 
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HIGHLIGHTS;  Senate  passed  Treasury-!^ost  Office  appropriation  bill.  Senate  committee 
ordered  reported  2nd  supplemental  appr^riation  bill*  House  committee  reported  State 
Justice,  Judiciary  appropriation  bill,  ^enate  received  Hoover  Commission  report  on 
transportation*  Both  Houses  received  Ho^er  Commission  report  on  legal  services. 


HOUSI 

STATE,  JUSTICE,  JUDICIARY  APPROPRIATION  BlL^, 
reported  this  hill,  H,  R,  5502  (H.  Rept.  41^ 
(pp.  3710,  3719). 


1956,  The  Appropriations  Committee 
,  which  is  to  be  debated  today 


2o  FARV  LOANS.  The  Poage  Subcommittee  voted  to  report  to  the  full  Agriculture  Com¬ 
mittee  S.  941,  to  authorize  the  Federal  land  banks  to  purchase  the  assets 
(except  cash,  accounts,  receivable,  and  reserved  mineral  interests)  of  the 
Federal  Farm  Mortgage  Corporation  (p.  D287). _ ^  _ 

3.  AUDIT  REPORTS  were  received  from  the  Assistant  Comptroller  General  on  CCC  (H, 

Doc,  129)  and  the  Virgin  Islands  Corporation  (H.  Doc,-  13)s0j  to  Government 
Operations  Committee  (p,  3718),  \ 

4.  ROADS.  Both  Houses  received  from  the  President  a  report,  ’’PubiUc  Utility  Relo¬ 

cation  Incident  to  Highway  Improvement”  (H,  Doc,  127)5  to  Publl^  Works  Commit¬ 
tees  (pp,  3629,  3718), 

5*  PERSONNEL.  Received  from  the  Commerce  Department  a  proposed  bill  t\nrovide  for 
settlement  of  claims  of  Government  employees  for  damage  to,  etc.,  pe^onal 
property  incident  to  their  service;  to  Judiciary  Committee  (p.  3719 ),\ 

6.  PENALTY  MAIL.  Received  from  the  Post  Office  Department  a  proposed  bill  t\  amend 


Penalty  Mail  Act,»  to  Post  Office  and  Civil  Service  Committee  (p.  3719). 

'ANS.  Both  Houses  received  from  this  Department  a  proposed  bill  to  amend 
various  provisions  of  the  Bankhead-Jones  Farm  Tenant  Act;  to  House  Agriculture 
ard  Senate  Agriculture  and  Foi’estry  Committee  (pp.  3641#  3718)® 


FARM 


Committ 


8.  LEGAL  SERVI^^JS.  Both  Houses  received  from  the  Hoover  Commission  its  report  on 

this  subject  jv^o  Government  Operations  Committees  (pp»  3642,  3718).  This  re¬ 
port  will  not\e  available  from  the  Legislative  Reporting  Staff.  Pursuant  to 
a  special  arran^ment,  each  agency  of  the  Department  is  ordering  its  own  supply 
of  the  report  dirV^ly  from  GPO* 

SENATE 

9.  TREASURY-POST  OFFICE  APPROPRIATION  BILL,  1956.  Passed  as  reported  this  bill, 

Ho  Ro  4876*  Senate  confe^es  were  appointed.  The  bill  had  been  reported  on 
April  12  .with  amendments  Rept.  136).  (pp.  3629,  ’3663-4*) 

10.  SECOND  SUPPLEMENTAL  APPROPRIA^ON  BILL,  1955.  The  Appropriations  Committee 

ordered- reported  with  amendment  this  bill,  H.  R.  4903  (p.  D286)  .  It  is  , 
expected  that  the  bill  will  be  Abated  today  (p*’  3700),  The  Senate  comndttee 
provided  $700,000  for  control  of  emergency  outbrealffl  'of  insects «  etc.j  insert¬ 
ed  language  to  permit  the  Departm.errovto  repay  a  temporary  allocation  of 
$5,000,000  from  the  President's  disa^^r  relief  fund  to  reactivate  the  emerg¬ 
ency  wind  erosion  control  program  undeK^ACP|  and  retained  the  item  of 
$2,570,000  for  control  of  forest  pests, 

lie  PERSONNEL.  The  Post  Office  and  Civil  Servick  Committee  reported  with  amendments 
S.  Res,  33,  authorizing  the  Committee  to  inve^igate  administration  of  the 
civil-service  system  by  the  Civil  Service  Commission  and  the  departments  and 
agencies  (S.  Rept.  137) (po  3656). 


12, 


13. 


CONTRACTS.  Sen.  Payne  recom.mended  amendments  to  cla^ 
Public  Contracts  Act  (pp.  3674-6). 


Lfy  the  Walsh-Healey 


CLAIMS;  PERSONNEL.  Received  from  this  Department  a  proposed  bill  to  provide 
relief  in  the  case  of  several  aliens  who  were  illegally  employed  (by  what  is 
now  AM?S)  dimming  the  war;  to  Judiciary  Committee (p,  3642) 

14o  ACREAGE  ALLOTMENTS;  PRICE  SUPPORTS;  SUGAR;  RECLAMATION;  ELECTRISATION.  Re¬ 
ceived  various  resolutions,  etc.,  favoring  additional  acreage  aiXptmenbs  for 
the  freeze  areas,  higher  price  supports,  amendments  of  the  Sugar  Ax^t,  and  the 
Hells  Canyon  project  (pp.  3646-7,  3649,  3651,  3649-54). 


15.  TRANSPORTATION.  Received  from  the  Hoover  Commission  its  report  on  this>^bject 
(p,  3642);  to  Government  Operations  Committee,  The  report  includes  the  V 
following  recommendations: 
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HIGHLIGHTS j  Senate  committee  r'eport^appropr iation  bill  which  includes  Forest 
Service  items.  House  conferees  were  anointed  on  USDA  appropriation  bill.  House 
committee  ordered  reported  bills  to  dona^  flour  and  meal  to  needy,  repeal  REA  Sta  e 
formula,  give  CEA  subpena  pov^er,  authoriz\  land  banks  to  purchase  FFMC  assets.  Sen¬ 
ate  debated  trade  agreem-ents  bill.  Sen,  CJSements  commended  tobacco  referendum  re¬ 
sults  and  spoke  in  favor  of  90^  prioe  support^.  Sen,  Humphrey  urged  farmers  to  «on- 
tinue  wheat  quotas  and  criticized  flexible  pr^e  supports.  Sen.  Martin,  Ra.-  inuro- 
duoed  and.  disoussod  bill  bo  provide  more  Sbabe^^arbioipabion  in  water  p  j 

HOUSE 


1.  AGRICLTLTURAL  APPROPRIATION  BILL,  1956.  Reps.  Whitten,  Marshall,  Deane,  Natcher, 

Cannon,  Andersen,  Horan,  Vursell,  and  Taber  were  Unpointed  House  conferees  on 
this  bill,  H,  R.  5239  (p.  4522),  The  conferees  met\but  did  not  complete  their 

work  (p,  D36I). 

2.  SURPLUS  C0}®''0DITIES.  The  Agriculture  Committee  ordered  ^ported  (idth  an  amend- 
'  ment  in  the  nature  of  a  substitute)  H.  'R,  2851,  providin^r  HW  to  p^archase 

flour  and  meal  from  USDA  and  donate  it  to  the  needy  (p.  D39w* 

3.  PERSONNEL,  Passed  without  amendment  H.  R.  3948,  to  remove  the\imitation  that 

uniform  allowances  may  be  provided  only  to  those  who  were  requi^ 
uniforms  when  the  Federal  Employees  Uniform  Allovance  Act  was  passed  in 
(p.  4527).  This  bill  will  now  be  sent  to  the  President. 

Rep.  Felly  spoke  in  favor  of  inmediate  passage  of  a  classified  ^y._ - - 

bill  (p.  4525). 

4.  FORESTRY.  Passed  without  amendment  H.  R.  2679,  to 

Oak  Creek  Canyon  in  Coconino  National  Forest,  Ariz.  (p.  45-<-7)*  A  p 
bill,  S.  52,  been  repoit.ed  In  the  Senate, 


-2- 


TER  RESOURCES.  Passed  as  reported  H.  R.  208,  consenting  to  a  cornpact  between 
and  Oklao  regarding  Arkansas  River  waters  (p.  4529)*  This  bill  had  been 
repKjrted  earlier  in  the  day  with  amendmemt  (H.  Rept,  463)  (p*  4534)*  _ 


6,  mAE' STECTRTFTCATTOW*  CCTtTOPITY  PgeWATTGBa^  FARM  CREDIT.  On  Apr.  29  the  Agricul¬ 

ture  Committee  voted  to  report  ■fH-fti  5376 j  to  'gepoal  tho  gtato  alletmont  fewa  ' 
'ffler  for  REAr  n»  D*  4^34. '  te-  awtho^iao  oubponae  imdoiy-tho- Ceimedlty  BatehaHge* 

Act;  anc^S.  941,  to  authorize  the  Federal  land  banks  to  purchase  certain 
remaining  assets  of  the  Federal  Farm  Mortgage  Corporation  (p*  D359)« 

7.  LAND  TRANSFER.  Nj  be  Agriculture  Committee  ordered  reported  H.  R.  1762,  to  direct 
sale  of  a  tract  af  ARS  land  to  TiToodward,  Okla.  (p.  D359)* 


8.  BANKING  AND  CURRENCiy.  Both  Houses  received  a  message  from  the  President  recom¬ 
mending  D.  S.  membership  in  the  International  Finance  Corporation  (H.  Doc.  152); 
to  Banking  and  Currency  Committees  (pp.  4522-3^  4516) • 

9*  COOPERATIVES,  Rep.  t'%so\  spoke  in  favor  of  H.  R.  141^  to  amend  the  Capper- 
Volstead  Act  so  as  to  prOTide  for  antitrust  actions  against  large  farmer 
cooperatives  under  certaiirvcircumst^ces  (p.  4533)* 

10*  FHA  AUDIT.  Received  from  th^Con^jtroller  General  a  report  on  the  audit  of  the 
Fanners’  Home  Administration;\to  Government  Operations  Committee  (p.  4534)* 

11.  CHEESE.  Rep.  Johnson,  Wis.,  annCTmced  that  Wisconsin  cheese  would  be  served 

in  the  Capitol  dining  rooms  (pp #4524-5)11 

S^TE 

12,  INTERIOR  km  REUTSD  AGENCIES  APPROPRimON  BILL  F(B  1956.  The  Appropriations 

Coiimittee  reported  with  amendnents  thisNsill,  H,  R,  5085  (S.  Rept.  26l)(p, 
4472),  Attached  is  a  table  showing  actic^s  relating  to  FS  and  ARS.  In  addi¬ 
tion,  the  committee  added  100, 000  for  we  ^control  bj'-  the  Bureau  of  Land 
J-'^nagement .  The  bill  also  includes  $400*000xfor  salt-water  research  and 
1^390,000  for  the  Virgin  Islands  Corporation,  y'lajority  Leader  Johnson  indicated 
that  the  bill  will  probably  be  debated  this  wee^Cpp.  4517-8,  4520), 

13 »  TRADE  AGREEllEKrS.  Began  debate  on  Ho  R*  1,  the  trdde  agreements  extension  billj 
adopted  all  committee  amendments  (See  Digest  68)  e^vblooj  agreed  that  the 
bill,  as  so  amended,  would  be  considered  as  original'text  for  the  purpose  of 
fwther  amendment;  and  adopted  a  technical,  clarifying  amendment  by  Sen.  Byrd 

(pp.  hkdO-90,  I4493-45IO,  i+512-20). 

During  dobato  on  this  bill  Senators  Byrd  and  Thye  discussed  the  provisions 
to  imposo  quotas  on  agricultural  products  under  sec.  22  oKthe  Agricultural 
Adjustment  Act  (pp#  Sen,  Robertson  stated  that  th^^ootton-textile 

industry  has  little  to  fear  from  onactment  of  the  bill  (pp.  5^06>-6),  and  Sen. 
Mansfield  stated  that  one  of  the  most  important  answers  to  th^agricultural 
surplus  problem  is  an  expanded  foreign  market  (pp.  i;5l3“6)* 

14*  TOBACCO  ALLOTMENTS;  PRICE  SUPPORTS.  Sen,  Clements  stated  that  theVesults  of 
the  hurley  tobacco  referendum  demonstrate  "an  overwhelming  acceptai^  by  the 
growers  of  further  reductions  in  acreage,"  and  spoke  in  favor  of  9C^>prioe 
supports  on  basic  commodities  (pp.  i4i4B3-4)*  Sen.  Barkley  commended  tnte  burley 
tobacco  farmers  on  "this  magpifioent  vote"  for  reduced  acreage  allotments 

(pp.  1^483-4)# 
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HIGHLIGHTS:  Senate  passed  bills\to:  give  CEA  su^^pena  power;  protect  innocent  pur¬ 
chasers  of  fungible  goods  from  CCCS,clalms;  aut)<crize  inter-agency  fire  protection 
agreements.  Senate  subcommittee  appV'oved  bill/ limiting  interest  on  disaster  loans 
to  3?^«  House  sent  Interior  appropriation  biyi  (vrhich  includes  FS  items)  to  ocnfer- 
ence;  debated  Hawii-Alaska  statehood  brlly'  House  committee  reported  tills  to  give 

•^purchase  FFMC  assets,  and  repeal  REA  State 
us^ed  emergency  loans  bill.  Sen.  Smathers 
lenda^ns  of  President '  s  transportation  ccmmitee  • 


CEA  subpena  power,  authorize  laud  banks 
formula.  Sen..  Allott  introduced  and  di 
intr.  and  discussed  bill  to  carry  nit  rec 


SENATE 


1.  C0?r0DITI.  E’^CHANGES.  PassedAthout  amendments.  1398,  to  provide  subpena  power 

to  the  Commodity  Exchange  ^thority  (pp.  4987-? 

2.  CCC  CUIMS.  Passed  as  ly^orted  H.  R.  1831,  to  proWt  innocent  purchasers  of 
fungible  goods  conver'J^^d  by  warehousemen  from  CCC  ci^ims  (pp.  4988*9). 

3.  FOREST  FIRES.  Passed  as  reported  S.  10C6,  to  authorize N^e  execution  of  agree¬ 
ments  between  agoiteies  of  the  U.  S.  and  other  agencies  aW  instrumentalities 
for  mutual  aid  ^'n  fire  protection  (p.  4990). 

4.  PUBLIC  LANDS./ Passed  as  reported  S.  265,  to  amend  the  acts  aikhorizing  agricul¬ 
tural  entries  under  the  nonmineral  land  laws  of  certain  mineralSylands  in  order 
to  increa^  the  limitation  with  respect  to  desert  entries  made  imidGi’  such  a-'ts 

to  320  aAres  (p.  4987).  . 

(ssed  without  amendm.ent  S.  748,  to  prohibit  the  U.  S.  from  acqmring 
mineyhl  interests  in  lands  acquired  by  it  except  when  necessary  to  ser^e  the 
purpose  for  which  such  lands  are  acquired  (pp.  4986—7). 

5.  ^IMAL  DISEASE.  Passed  without  amendm.ent  S.  1133j  to  authorize  USDA  to  pay  . 
indeimriity  for  losses  and  expenses  incurred  during  July  1954  in  Iowa  in  conne^ 
ti on  with  vesicular  erantdiema  (p.  4988). 
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RECORDS.  Passed  without  amendment  S.  1007,  to  authorize  GSA  to  establish  a 
cemral  depository  for  inter-state  agreements  (po  4989). 

7.  FARM  IlOANS.  On  May  6  (during  Senate  recess)  a  subcommittee  of  the  Agriculture 
and  Foi^stry  Committee  approved  for  reporting  to  the  fxiLl  committee  S.  1755,  to 
reduce  wterest  rates  from  5^  to  3%  on  disaster  loans  (p.  D386). 


8.  RECESSED  uiJtil  Wed.,  May  11.  Majority  Leader  Johnson  stated  that  the  postal  pay 
billimay  beXconsidered  Vifed.  and  that  the  roads  bill  may  be  considered  later  in 
the  week.  (\.  4993.) 


HOUSE 

.}  . 

9.  INTERIOR  DEPARTMEl^S  AND  RELATED  AGENCIES  APPROPRIATION  BILL  FOR  I956.  Reps. 

Kirwan,  Norrell,  S)^minski,  Magnuson,  Jensen,  Fenton,  Scrivner,  and  Taber  were 
appointed  conferees^n  this  bill,  H.  R.  5085  (p*  U99U)  *  Senate  conferees  have 

,'V  been  apnointed, 

. . 

10 . DLDQTniriOAIPI'OM-r »0MM0DI»¥» »DXiOIIA"MOCO>^  FARM  CREDIT.  The  Agriculture  Com¬ 
mittee  reported  vdthout  amendment  'll.  Rj  537^.  thiai  Stafaa 

HTarowlft  £er  B£A  .(iH..,.Rep1;i.  5U7)i  H."  autlwiiie  >icd!ipg'mB"Uii'dp'i "  thy 

"gammed'fefey  BM»hftng»  A^t"  (H^-  Ree4t'"  S.  9^1.  to  authorise  the  Federal 

land  banks  to  purchase  certain  remaining  assets  of  the  Federal  Farm  Mortgage 
Corporation  (H.  Rept ,  550)  (p.  5029). 


11.  FIRE  PROTECTION.  The  Government  Operations  Committee  reported  i"/ithout  amendment 

H«  R.  6015,  to  authorize  the  execVition  of  agreements  between  agencies  of  the 
U.  S.  and  other  agencies  and  instr\pientalities  for  mutual  aid  in  fire  protec¬ 
tion  (H.  Rept.  549)  (p«  5029). 

12.  PERSONNEL.  The  Judiciary  Committee  re^rted  without  amendment  H«  R.  585O,  tc 

provide  for  the  settlement  of  claims  ofXmilitary  personnel  and  civilian  em¬ 
ployees  of  the  Federal  Government  far  daniage  to,  or  loss,  destruction,  cap¬ 
ture,  or  abandonment  of  personal  propertyNpccurring  incident  to  their  service 
(H.  Rept.  553)  (p.  5029). 

15*  CIVIC  AUDITORIUM.  Passed  as  reported  H.  R.  1^5j  creating  a  commission  to  plai. 
a  D.  C.  civic  auditorium  (up.  5099-13)* 

lU*  STATEHOOD.  Began  debate  on  H.  R.  2535#  "the  Alask^ Hawaii  statehood  bill 
■  (pp.  5015-2U). 

15*  POTATOES.  Received  a  Maine  Legislature  memorial  recoJiunending  an  investigation 

,  of  the  Mercantile  Exchange  for  the  purpose  of  providi^  greater  stability  in 
the  potato  industry  (p.  5031)* 

BILLS  APPROVED  BY  THE  PRESIDENT 

l6.  RICE  ALLOTMENTS.  H.  R.  i4.6i4.7,  which  increases  each  1955  StatX  rice  acreage 

allotment  by  2%,  provides  each  State  with  a  1955  rice  allotm^t  at  least  equal 
to  its  1950  allotment,  provides  each  county  vdiose  base  acreag^fcr  1955  ex¬ 
ceeded  by  at  least  25^0  its  base  acreage  for  1950  with  a  1955  ri<^B  allotment  at 
least  equal  to  its  1950  allotment,  and  increases  each  State  rese\ve  for  new 
producers  and  new  farms  to  a  minimvm  of  5OO  acres.  Approved  May  ^  1955 
(Public  Law  29,  8i+th  Cong,)« 
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BULK  PUECHASE  OF  FEDEEAL  FAETvI  MOETGAGE  COE- 
POEATION  ASSETS  BY  FEDEEAL  LAND  BANKS 


May  9,  1955.— Committed  to  the  Committee  of  the  Whole  House  on  the  State  of 
the  Union  and  ordered  to  be  printed 


Mr.  Cooley,  from  the  Committee  on  Agriculture,  submitted  the 

following 

REPORT 

[To  accompany  S.  941] 

The  Committee  on  Agriculture  to  whom  was  referred  the  bill  (S. 
941)  to  amend  section  13  of  the  Federal  Farm  Loan  Act,  as  amended, 
to  authorize  the  Federal  land  banks  to  purchase  certain  remaining 
assets  of  the  Federal  Farm  Mortgage  Corporation,  having  considered 
the  same,  report  favorably  thereon  without  amendment  and  recom¬ 
mend  that  the  bill  do  pass. 

The  purpose  of  tliis  bill  is  to  authorize  the  Federal  land  banks  to 
purchase  in  bulk  the  remaining  assets  of  the  Federal  Farm  Mortgage 
Corporation  in  their  respective  districts.  Authority  to  purchase 
mortgages  and  contracts  of  the  Corporation  now  exists  but  each 
transaction  must  be  on  an  individual  basis  with  the  borrower  becoming 
a  member  of  a  farm  loan  association  and  subscribing  to  stock  in  the 
Federal  land  bank. 

The  loans  involved  are  those  which  were  made  by  the  Land  Bank 
Commissioner  and  no  new  loans  of  this  type  have  been  made  since 
July  1, 1947.  The  Federal  Farm  Mortgage  Corporation  is  in  process  of 
liquid kion  and  the  loans  are  now  being  serviced  by  the  various  Federal 
land  banks.  Many  of  the  loans  have  reached  the  point  where  service 
charges  involved  are  greater  than  the  return  from  interest  on  the  out¬ 
standing  balance  so  that  it  is  deemed  in  the  Government’s  interest  to 
liquidate  them  in  bulk  in  this  manner.  A  similar  bill  was  reported 
favorably  by  the  committee  in  the  83d  Congress  and  passed  the  House 
on  April  5,  1954,  but  was  not  brought  to  a  vote  in  the  Senate. 

At  the  hearing  on  the  bill  no  witnesses  appeared  in  opposition. 
Following  is  a  statement  in  explanation  of  the  bill  made  by  E.  B. 
Tootell,  Governor,  Farm  Credit  Administration,  at  the  hearing  on  the 


55006 


2  BULK  PURCHASE  OF  FARM  ASSETS  BY  FEDERAL  LAND  BANKS 

bill,  and  also  the  letter  from  the  Governor  to  the  Speaker  of  the  House 
of  Representatives  requesting  enactment  of  this  legislation. 


S.  941,  as  passed  by  the  Senate  on  March  8,  1955,  is  a  bill  to  authorize  the 
Federal  land  banks,  each  as  to  its  own  district,  to  purchase  all  of  the  mortgage 
loans,  purchase  money  mortgages,  real  estate  sales  contracts,  acquired  real  estate^ 
etc.,  still  owned  by  the  Federal  Farm  Mortgage  Corporation  in  the  district. 
This  new  authority  would  extend  to  all  of  the  remaining  assets  of  the  Corporation, 
except  cash,  accounts  receivable,  and  mineral  interests  heretofore  reserved  by 
the  Corporation.  As  directed  by  the  Congress  (Public  Law  760,  81st  Cong.), 
such  mineral  interests  are  now  being  sold  to  the  surface  owners  who  apply  to 
purchase  them  and  any  not  applied  for  by  September  6,  1957,  will  be  transferred 
to  the  Department  of  the  Interior. 

A  similar  bill  was  passed  by  the  House  in  the  83d  Congress  (H.  R.  6711,  Kept. 
No.  1378)  but  did  not  come  to  a  vote  in  the  Senate.  In  this  Congress,  the  Farm 
Credit  Administration  again  proposed  such  legislation  in  a  letter  to  the  Speaker 
of  the  House  and  the  President  of  the  Senate  dated  January  25,  1955,  a  copy  of 
which  is  included  in  Senate  Report  No.  37  on  S.  941.  In  that  letter,  w'hich  I 
assume  is  available  to  the  committee  and  may  be  included  in  the  record  here, 
the  proposal  is  discussed  in  more  detail  than  I  have  in  mind  to  do  in  this  initial 
statement.  However,  as  the  loan  and  related  assets  of  the  Federal  Farm  Mort¬ 
gage  Corporation  continue  to  be  paid  down,  we  consider  that  there  is  even  more 
reason  for  such  legislation  than  when  it  was  first  proposed. 

Such  loan  and  related  assets,  totaling  about  $13  million,  are  what  the  Corpo¬ 
ration  still  holds  out  of  some  680,000  Land  Bank  Commissioner  loans  made  for 
the  total  amount  of  $1.2  billion  during  the  period  1933-47.  Under  existing  law, 
the  Federal  Farm  Mortgage  Corporation  Has  authority  to  sell  its  assets,  except 
reserved  mineral  interests,  to  the  Federal  land  banks.  However,  such  banks 
may  now  purchase  mortgages  or  contracts  from  the  Corporation  only  if,  among 
other  things,  the  unpaid  balance  thereof,  together  with  any  prior  indebtedness 
on  the  same  property,  does  not  exceed  65  percent  of  the  appraised  value  of  the 
property,  and  the  borrower  subscribes  to  stock  in  and  becomes  a  member  of  a 
national  farm  loan  association.  In  order,  therefore,  to  authorize  the  Federal 
land  banks  to  make  a  bulk  purchase  of  the  remaining  mortgage  loan  assets  of 
the  Federal  Farm  Mortgage  Corporation,  legislation  such  as  the  bill  before  you 
will  be  necessary. 

The  mortgage  loan  assets  now  held  by  the  Federal  Farm  Mortgage  Corpora¬ 
tion  are  serviced  by  the  Federal  land  banks  through  the  national  farm  loan  asso¬ 
ciations,  and  the  banks  are  compensated  for  this  service  on  a  unit  basis.  The 
servicing  costs  per  unit  have  been  rising  while,  as  the  mortgage  loan  assets  are 
paid  dowm,  the  interest  received  on  them  decreases.  On  December  31,1954,  the 
average  unpaid  balance  of  outstanding  first  mortgage  Commissioner  loans  was 
$503,  and  of  the  second  mortgage  loans  it  was  $629.  It  would  seem  to  be  in  the 
interests  of  good  administration  to  effect  the  sale  of  the  remaining  assets  at  this 
time.  It  would  not  disturb  the  debtors  on  the  assets  sold  as  they  would  continue 
to  have  their  accounts  serviced  by  the  Federal  land  banks  through  the  national 
farm  loan  associations  as  at  present. 

If  the  legislation  should  be  approved  in  time,  it  is  intended  that  the  assets  of  the 
Corporation  will  be  sold  and  transferred  to  the  land  banks  as  of  June  30,  1955, 
the  end  of  the  present  fiscal  year.  Thereafter,  in  lieu  of  such  assets,  the  Corpo¬ 
ration  would  hold  only  the  promissory  notes  given  by  the  land  banks  for  the 
purchase  price,  all  of  which  -w'ould  be  payable  within  a  period  of  not  more  than 
ten  years.  After  transfer  of  any  remaining  mineral  interests  of  the  Corporation 
to- the  Interior  Department  in  the  fall  of  1957,  the  only  thing  remaining  for  the 
Corporation  to  do,  so  far  as  concerns  liquidation  of  its  assets,  would  be  to  receive 
the  payments  on  the  land  bank  notes  and  declare  them  as  dividends  for  payment 
into  the  general  fund  of  the  Treasury. 

It  is  to  bring  this  about,  and  to  clear  the  way  for  any  further  decisions  that  may 
need  to  be  made  as  to  the  Federal  Farm  Mortgage  Corporation,  that  w’e  urge 
enactment  of  S.  941  at  this  time. 


BULK  PURCHASE  OF  FARM  ASSETS  BY  FEDERAL  LAND  BANKS  3 


Farm  Credit  Administration, 
Washington,  D.  C.,  January  25,  1955, 

The  honorable  the  Speaker, 

House  of  Representatives. 

Dear  Mr.  Speaker;  There  is  transmitted  herewith  a  proposed  bill  to  amend 
section  13  of  the  Federal  Farm  Loan  Act,  as  amended,  to  authorize  the  Federal 
land  banks  to  purchase  certain  remaining  assets  of  the  Federal  Farm  Mortgage 
Corporation.  The  objective  of  this  bill  is  to  accelerate  the  liquidation  of  the 
assets  of  the  Federal  Farm  Mortgage  Corporation  through  a  bulk  sale  and  transfer 
of  its  loans  and  related  assets  to  the  Federal  land  banks. 

The  Federal  Farm  Mortgage  Corporation  is  a  wholly  owned  Government  cor¬ 
poration  established  by  the  Congress  in  1934  to  aid  in  the  refinancing  of  farm 
debts  by  providing  funds  for  the  Land  Bank  Commissioner  loans  which  were 
made  on  its  behalf  through  the  Federal  land  bank  system  and  by  assisting  in  the 
financing  of  the  Federal  land  banks.  The  Corporation  has  been  in  process  of 
liquidating  its  assets  since  1947  when  the  authority  to  make  Commissioner  loans, 
except  to  refinance  existing  loans,  expired.  All  bonds  issued  by  the  Corporation 
have  matured  and  been  paid  or,  if  not  yet  presented  for  payment,  provision  has 
been  made  for  their  payment;  its  capital  provided  by  the  United  States  has  been 
reduced  to  the  nominal  amount  of  $10,000;  and,  as  directed  by  various  appro¬ 
priation  acts,  all  cash  funds  in  excess  of  the  estimated  operating  requirements  for 
the  fiscal  year  are  declared  as  dividends  and  paid  into  the  general  fund  of  the 
Treasury.  Although  no  loans,  except  to  refinance  loans  previously  made,  have 
been  made  on  behalf  of  the  Corporation  since  July  1,  1947,  outstanding  loans  and 
related  assets,  totaling  approximately  $15  million,  have  some  maturities  extending 
into  the  1970’s.  Instead  of  having  the  Coroporation  continue  to  hold  such  loans 
until  they  are  paid  according  to  their  terms,  the  proposed  bill  would  provide  for 
their  present  disposal  by  authorizing  each  Federal  land  bank  to  contract  with  the 
Corporation  for  a  bulk  purchase  of  all  remaining  assets  of  the  Corporation  situated 
in  the  farm  credit  district,  served  by  the  bank,  except  cash,  accounts  receivable, 
and  reserved  mineral  interests.  (Reserved  mineral  interests  are  now  being  sold 
to  the  owners  of  the  surface  pursuant  to  Public  Law  760,  81st  Cong.  (64  Stat.  769) , 
and  any  not  sold  prior  to  September  6,  1957,  will  thereafter  be  transferred  to  the 
Department  of  the  Interior.) 

The  Federal  Farm  Mortgage  Corporation  has  no  separate  personnel  of  its  own 
and  its  outstanding  loans  are  being  serviced  by  the  Federal  land  banks  and  the 
national  farm  loan  associations  under  yearly  contracts  with  the  banks  which 
provide  compensation  for  servicing  the  loans  on  a  per  unit  basis.  In  recent 
years  the  servicing  costs  per  unit  have  increased  while,  as  the  loans  are  paid 
down,  the  interest  collected  on  them  steadily  decreases.  At  the  present  time 
the  income  from  loans  is  insufficient  to  meet  servicing  costs  in  two  of  the  farm 
credit  districts  and  within  the  next  few  years  this  will  be  so  in  most  of  the  other 
districts.  It  is  deemed  in  the  interest  of  good  administration,  therefore,  to  pro¬ 
vide  for  the  sale  of  such  loans  and  related  assets  at  the  present  time.  _A  bulk 
sale  to  the  Federal  land  banks,  rather  than  to  any  other  purchasers,  is  being 
proposed  because  the  land  banks  have  always  serviced  the  loans  for  the  Corpora¬ 
tion  and  a  majority  of  the  loans  are  on  second  mortgage  to  persons  who  also 
have  a  first-mortgage  loan  from  a  land  bank.  If  the  land  banks  acquire  such 
loans  and  related  assets  of  the  Corporation,  it  would  not  disturb  the  borrowers 
in  any  way  since  the  loans  would  continue  to  be  serviced  by  the  same  local  asso¬ 
ciations  and  under  the  same  policies  as  in  the  past. 

The  Federal  Farm  Mortgage  Corporation  now  has  authority  to  sell  its  assets, 
except  reserved  mineral  interests,  to  the  Federal  land  banks.  Under  existing  law, 
though,  a  land  bank  may  purchase  mortgage  loans  or  contracts  from  the  Corpo¬ 
ration  only  if,  among  other  things,  the  unpaid  balance  thereof,  together  with 
any  indebtedness  to  the  land  bank  on  the  same  property,  does  not  exceed  65 
percent  of  the  appraised  normal  value  of  the  security,  and  only  if  the  borrower 
is  or  becomes  a  member  of  the  local  national  farm  loan  association  and  acquires 
stock  in  the  association  equal  to  5  percent  of  the  unpaid  balance  of  the  indebted¬ 
ness.  In  view  of  the  limitations  on  the  existing  authority  of  the  land  banks  to 
purchase  loans  from  the  Corporation,  it  will  be  necessary  to  grant  them  addi¬ 
tional  authority  as  now  proposed  if  they  are  to  purchase  all  remaining  loans  and 
related  assets  of  the  Corporation. 

As  provided  in  the  proposed  bill,  the  purchase  price  of  notes  and  mortgages 
(mortgage  loans),  purchase  money  mortgages,  and  real  estate  sales  contracts 
would  be  the  total  of  their  unpaid  balances,  with  accrued  interest,  at  the  date 
as  of  which  the  purchase  is  made.  The  purchase  price  of  real  estate,  sheriffs 
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certificates,  loans  called  for  foreclosure,  loans  in  suspense,  judgments,  and  any 
other  assets  being  purchased  would  be  their  fair  market  value  as  determined  by 
agreement.  It  is  contemplated  that  the  fair  market  value  of  these  latter  assets, 
which  are  carried  on  the  books  of  the  Corporation  at  less  than  $30,001)  out  of  the 
approximately  $15  million  of  assets  subject  to  purchase,  would  be  based  on  values 
established  by  land  bank  appraisers  or  on  foreseeable  recoveries.  Each  bank 
would  assume  the  liabilities  of  the  Corporation  for  future  payment  funds  of 
borrowers  and  trust  accounts  applicable  to  the  assets  it  purchased  and  the  amount 
of  such  assumed  liabilities  would  be  deducted  from  the  purchase  price.  The  total 
consideration  for  the  purchase,  arrived  at  as  indicated,  would  then  be  payable 
over  a  period  of  not  more  than  10  years  upon  such  terms  as  shall  be  agreed  upon 
through  negotiation  by  each  bank  with  the  Corporation.  In  negotiating  the 
terms  of  payment,  it  is  deemed  necessa^ry  to  recognize  that  the  Corporation 
would  be  relieved  of  the  costs  of  servicing  the  assets,  possible  losses  in  their 
collection,  and  an  eventual  operating  deficit,  when  the  servicing  costs  will  exceed 
the  income  from  the  assets,  and  that  the  land  banks  would  be  assuming  the  posi¬ 
tion  of  the  Corporation  in  these  respects.  Accordingly,  it  is  iiitended  that  the 
purchase  price  shall  be  without  interest  and  that  the  amounts  and  dates  of  pay¬ 
ments  within  the  10-year  period  will  be  fixed  with  due  regard  for  such  factors 
as  the  income  from  and  maturities  of  the  assets,  the  costs  of  servicing  them,  and 
possible  losses  thereon,  with  appropriate  adjustments  for  differences  in  such  fac¬ 
tors  between  districts.  The  Federal  land  banks  have  indicated  their  willingness 
to  purchase  the  assets  on  the  basis  outlined. 

If  the  proposed  bill  is  enacted  and  the  Federal  land  banks  purchase  the  loans 
and  related  assets  of  the  Corporation  as  authorized  therein,  the  only  further 
activity  anticipated  for  the  Corporation  is  that  it  will  continue  to  dispose  of  its 
reserved  mineral  interests  pursuant  to  Public  Law  760  (81st  Cong.) ;  that  it  will 
hold  the  notes  received  from  the  land  banks  for  the  purchase  price  of  the  loans 
and  related  assets,  all  of  which  will  be  payable  within  not  more  than  10  years;  and 
that  all  payments  received  will  become  a  part  of  the  cash  assets  available  for 
payment  as  dividends  into  the  general  fund  of  the  Treasury.  Within  10  years, 
therefore,  the  assets  of  the  Corporation  would  be  completely  liquidated.  There¬ 
after  it  is  intended  that  the  Corporation  shall  be  continued  on  a  standby  basis, 
with  only  its  present  nominal  capital,  so  that  its  financial  authority,  particularly 
its  authority  to  issue  Government-guaranteed  bonds,  may  be  available  to  assist 
temporarily  in  financing  the  Federal  land  bank  system,  if  that  should  again  be 
necessary,  and  to  provide  a  ready  means  for  financing  further  loans  of  the  Land 
Bank  Commissioner  type,  if  the  Congress  should  again  direct  the  making  of 
such  loans. 

The  Federal  Farm  Credit  Board  has  approved  the  submission  of  this  proposed 
legislation.  The  Farm  Credit  Administration  recommends  early  consideration 
and  enactment  of  the  proposed  bill. 

The  Bureau  of  the  Budget  advises  that  there  is  no  objection  to  the  presentation 
of  this  proposal  for  the  consideration  of  the  Congress. 

Sincerely  yours, 

R.  B.  Tootell,  Governor. 


CHANGES  IN  EXISTING  LAW 

In  compliance  with  clause  3  of  rule  XIII  of  the  House  of  Representa¬ 
tives,  changes  in  existing  law  made  by  the  bill  are  shown  as  follows 
(new  matter  is  in  italics;  existing  law  in  which  no  change  is  proposed 
is  shown  in  roman) : 

Federal  Farm  Loan  Act,  as  Amended 

Sec.  13.  Every  Federal  land  bank  shall  have  power,  subject  to  the  limitations 
and  requirements  of  this  subchapter — 

Twentieth.  Without  regard  to  any  limitations  or  restrictions  of  this  Act,  to  purchase 
all  assets,  except  cash,  accounts  receivable,  and  reserved  mineral  interests,  held  by  the 
Federal  Farm  Mortgage  Corporation  in  the  farm  credit  district  in  which  said  bank 
is  situated  and  to  assume  the  liabilities  of  said  Corporation  for  future  payment  funds 
of  borrowers  and  trust  accounts  applicable  to  said  assets.  The  purchase  price  of 
notes  and  mortgages,  purchase  money  mortgages,  and  real  estate  sales  contracts  shall 
be  equal  to  the  total  of  the  unpaid  balances  on  such  items  and  accrued  interest  thereon 
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at  the  date  of  purchase,  less  the  total  of  the  liabilities  of  the  Corporation  being  assumed 
by  the  bank  as  herein  provided.  The  purchase  price  of  real  estate,  sheriff’s  certificates, 
loans  called  for  foreclosure,  loans  in  suspense,  judgments,  and  any  other  assets 
eligible  for  purchase  under  this  paragraph  but  not  specifically  identified  herein  shall 
be  equal  to  the  fair  market  value  of  the  assets  as  determined  by  agreement.  The  total 
consideration  for  the  purchase  shall  be  payable  over  a  period  of  not  more  than  ten 
years  from  the  date  of  purchase,  and  upon  such  terms  as  shall  be  agreed  upon  through 
negotiation  with  the  board  of  directors  of  the  Corporation. 
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84th  congress 
1st  Session 


Union  Calendar  No.  1 39 

S.  941 

[Report  No.  550] 


IN  THE  HOUSE  OE  REPRESENTATIVES 

March  10, 1955 

Referred  to  the  Committee  on  Agriculture 
I^Iat  9, 1955 

Committed  to  the  Committee  of  the  Whole  House  on  the  State  of  the  Union 

and  ordered  to  be  printed 

AN  ACT 

To  amend  section  13  of  the  Federal  Farm  Loan  Act,  as  amended, 
to  authorize  the  Federal  land  banks  to  purchase  certain 
remaining  assets  of  the  Federal  Farm  Mortgage  Corporation. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  13  of  the  Federal  Farm  Loan  Act,  as  amended, 

4  is  amended  by  adding  at  the  end  thereof  the  following  new 

5  paragraph : 

6  “Twentieth.  Without  regard  to  any  limitations  or  restric- 
I  tions  of  this  Act,  to  purchase  all  assets,  except  cash,  accounts 

8  receivable,  and  reserved  mineral  interests,  held  by  the 

9  Federal  Farm  Mortgage  Corporation  as  a  result  of  loans  made 
10  on  or  before  July  1,  1947,  in  the  farm  credit  district  in  which 


I 


2 


1  said  bank  is  situated  and  to  assume  the  liabilities  of  said 

2  Corporation  for  future  payment  funds  of  boiTowers  and  trust 

3  accounts  applicable  to  said  assets.  The  purchase  price  of 

4  notes  and  mortgages,  purchase  money  mortgages,  and  real 

5  estate  sales  contracts  shall  he  equal  to  the  total  of  the  unpaid 

6  balances  on  such  items  and  accrued  interest  thereon  at  the 

7  date  as  of  which  purchase  is  made,  less  the  total  of  the 

8  liabilities  of  the  Corporation  being  assumed  by  the  bank  as 

9  herein  provided.  The  purchase  price  of  real  estate,  sheriffs’ 

10  certificates,  loans  called  for  foreclosure,  loans  m  suspense, 

11  judgments,  and  any  other  assets  eligible  for  purchase  under 

12  this  paragraph  but  not  specifically  identified  herein  shall  be 

13  e(j[ual  to  the  fair  market  value  of  the  assets  as  determined  by 

14  agreement.  The  total  consideration  for  the  purchase  shall 

15  be  payable  over  a  period  of  not  more  than  ten  years  from  the 

16  date  as  of  which  purchase  is  made,  and  upon  such  terms  as 

17  shall  be  agreed  upon  through  negotiation  with  the  Board  of 

18  Directors  of  the  Corporation.” 

Passed  the  Senate  March  8,  1955. 

Attest:  PELTON  M.  JOHNSTOl^, 

Secretary. 
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OFFVCE  OF  BUDGET  AND  FINANCE 
(FoiN^epartment  Staff  Only) 
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Transportation. *37 
Travel  expense. ...  .7, 15/^ 
Uniform  allowances ....  ..11.5 
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Mining  .1414 
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Rec'S^iation. ..... .21,29,35 

HIGHLIGHTS;  Both  Houses  agreed  tK  conference  report  on  agrioultural  aporopriation 
bill*  Ready  for  President.  SenatV  passed  bill  to  repeal  ACP  tie-in  with  acreage 
allotments*  Ready  for  President.  SS^ate  debated  bill  to  repeal  REA  State  formula* 
Senate  oommittee  reported  bill  •Bc' *it3;aVca8.®  pQi'^diem  allowances*  Senate  oommittee 
ordered  reported  bills  for  Mexioan  feno^s^^and  for  salt-water  research.  Sen.  Humphrey 
introduced  and  discussed  bill  to  provide^O^  price  supports  for  family-size  farms.  ^ 
House  passed  bill  to  authorise  land  bonks  tvo  purchase  FFMC  assets.  Ready  for  Presi¬ 
dent*  House  oommittee  reported  measure  for  \(SDA  study  of  tobaooo  oontrols.  House 
debated  reserve  manpower  bill*  House  suboomm^tee  voted  for  hill  to  increase  per- 
di em  all owano e s , 

HOUSE 

1.  AGRICULTURAL  APPROPRIATION  BILL,  1956.  Both  Ho\^s  agreed  to  the  conference 
report  on  this  bill,  H*  R.  5239*  The  House  concuisr®'^  Senate  amendment 

which  had  been  reported  in  disagreement,  to  provideyfor  part  of  the  CCC 
administrative-expense  limitation  to  he  placed  in  re^rve.  (pp*  5489,  5458-74). 
This  bill  will  now  be  sent  to  the,  President* 


2.  FARM  LOANS.  Passed  T/ithout  amendment  S.  941,  to  authorize  the  Federal  land  banks 
to  purchase  certain  remaining  assets  of  the  Federal  Farm  Mortgage  Corporation 
(pp.  5501,  5519).  This  bill  will  now  be  sent  to  the  President, 


ii’rifai 


3.  RESERVE  FORCES.  Began  debate  on  H,  R.  5297,  to  provide  for  strengthening  of  the 

Reserve  Forces  (pp.  5519-45)* 

4.  TOBACCO.  The  Agriculture  Committee  reported  without  amendment  S.  J.^s.  60, 

directing  this  Department  to  study  and  report  to  Congress  on  methods  0^  hurley 
tobacco  marketing  controls  (H*  Rept*  596) (p.  5549). 

5*  ANB'’AL  DISEASE*  Passed  without  amendment  S.  1133,  authorizing  pa\Tnent  for 

incurred  in  Iowa  in  July  1954  on  account  iof  vesicular  exauthemd,  which  ccu.la'N^t 
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be  p^.d  because  of  a  technicality  (p®  5505).  A  companion  bill,  H.  R.  4576^  was  | 
repor^d  without  amendment  earlier  in  the  day  (H,  Rept.  598)  t.  S.  1133  will  now| 
be  sen'^to  the  President. 


6.  FARM  L0ANS\  The  Rules  Committee  reported  a  resolution  for  consideration  of  H, 
5715 j  to  extend  the  authority  for  the  Veterans'  Administration  to  make  direct 
loans  and  toXrequire  VA  to  make  additional  types  of  loans  (g.  5505). 


7.  TRAVEL  E'TENSE.\The  "Daily  Digest"  states:  "The  Subcommittee  on  Executive  and 
Legislative  Reoi^anization  approvdd  for  reporting  to  the  full  committee  a  clean 
bill  (H.  R.  6295)\  to  provide  for  an  increase  in  maximum  per  diem  allowance  — 
from  !$9  to  $13  —  for  subsistence  and  travel  expenses.  The  bill  will  be  con¬ 
sidered  by  the  fullNcommittee . .  .tomoirrow,"  (p,  D428.) 


8,  LAND  TRANSFER,  The  Agriculture  Committee  reported  with  amendment  H.  R.  2973^  to 
release  reversionary  ri^ts  to  a  former  FHA  tract  in  Macon  County,  Ga.,  to  the 
Ga.  Board  of  Education  Rept.  597)  (p.  5549). 


9.  EDUCATION,  Passed  as  report^  H.  R.  603,  to  authorize  additional  land  grants  to 
the  University  of  Alaska  (poV497). 


10,  ORGANIZATION.  Received  from  tuV  President  an  amendment  to  the  1956  Budget  for 
the  President's  Advisory  Committee  on  Government  Organization  (H.  Doc,  164) j 
to  Appropriations  Committee  (p.  ^48). 


SENATE 


11,  SOIL  CONSERVATION;  ACREAGE  ALLOTMENTS ,  \  Passed  Y-rithout  amendment  H,  R.  1573 ^  tc 
repeal  the  orovisions  prohibiting  ACP  payments  to  persons  I’dio  do  not  adhere  tc 
acreage  allotments  on  basic  crops  (pp.  5^53-7^+).  Rejected,  35  to  an  amend¬ 

ment  in  the  nature  of  a  substitute,  by  SeX.  Holland  (for  himself  and  Sens. 
Aiken,  Anderson,  and  Vvatkins),  v/hich  would Nj^ave  modified  Sec,  348  but  would 
not  have  repealed  it  (o.  5474)*  This  bill  v^ill  now  be  sent  to  the  President. 

Sen,  Carlson  irjserted  a  city  of  Kansas  6^ty,  Kans.,  resolution  favoring  : 
the  continuance  of  surveys  andplanning  for  the Nponservation  of  soil  and  water 
in  Kans.  (pp,  5420-1), 

Sen.  Watkins  commended  the  interest  of  youn^peoole  in  conservation  devi 
opment  and  inserted  an  article  written  by  the  Secr^ary  at  the  request  of  the 
young  people  of  Milford  Elementary  School,  "Youth's Nfart  in  Conservation" 

(pp.  5446-7). 


12,  RURAL  ELECTRIFICATION.  Began  debate  on  S.  153>  to  amend'ythe  Rural  .Electrifica¬ 
tion  Act  so  as  to  eliminate  the  requirement  that  not  mor^than  10^  of  the  loans 
may  be  made  in  siny  one  State,  Pending  is  a  Hxanphrey  amen^ent  (in  the  nature 
of  a  substitute)  to  modify  the  present  formula  but  not  rep^l  it  (op.  5479“84)  ♦ 
Sen,  Kefauver  urged  immediate  release  of  the  Hoover  Commission  Task  Force 
report  on  public  power  and  water  resources  and  inserted  a  St. >Lcuis  Post  Dis¬ 
patch  on  this  subject  (op.  5445-6). 


13*  LiiNDS,  Both  Houses  received  from  the  Interior  Department  a  prcpos^  bill  '"to 
facilitate  the  administration  of  the  public  lands";  to  Interior  an^  Insular 
iVffairs  Committees  (pp,  54l7>  5548)* 


II4.,  SUGAR  QUOTAS.  Received  an  Hawaiian  Legislature  resolution  urging  immed3 
domestic  sugar  quota  increases  (p,  54l8) . 
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_  One  hundred  and  fifty-eight  degrees  six 
Tnii\tes  seventy-two  feet  along  L.  C.  Aw.  7296 
to  PuWi,  along  stone  wall; 

8.  hundred  and  sixty  degrees  thirty- 
six  miffiites  ninety  and  seven-tenths  feet 
along  stM^e  wall; 

9.  One  Hundred  and  ninety -four  degrees 
ten  minutes^lxty-two  and  nine-tenths  feet 
along  stone  w»ll  along  L.  C.  Aw.  7295  and 
6979-B:2  to  KSolewa; 

10.  One  hund^d  and  seventy-five  degrees 
fifty-four  mlnu^  twenty-six  and  nine- 
tenths  feet  along  ^one  wall; 

11.  Two  hundre^  and  fifteen  degrees 
thirty-seven  mlnutesVorty-seven  and  four- 
tenths  feet  along  stonewall  along  remainder 
of  L.  C.  Aw.  11216:34  toV.  Kekauonohi; 

12.  One  hundred  and  sVenty-two  degrees 
twently-elght  minutes  forrj^eight  and  one- 
tenth  feet  along  same;  \ 

13.  Two  hundred  and  twenty-six  degrees 
twenty-three  minutes  two  hundred  twenty- 
eight  and  eight-tenths  feet  aloiiV  remainder 
of  L.  C.  Aw.  11216:34  to  M.  Kek^ohohl  to 
the  south  side  of  fifty-foot  road; 

14.  Two  hundred  and  sixty-four >degrees 

fifty-one  minutes  one  hundred  fifte^a  and 
two-tenths  feet  along  the  south  side  of  TWty- 
foot  road;  \ 

15.  Two  hundred  and  fifty-two  degr^s 
thirteen  minutes  two  hundred  and  twcr 
tenths  feet  along  same; 

16.  Two  hundred  and  eighty-six  degrees 
thirty  minutes  one  hundred  seventy  and 
nine-tenths  feet  along  same; 

17.  Two  hundred  and  thirty-eight  degrees 
twenty-five  minutes  ninety-two  and  eight- 
tenths  feet  along  same; 

18.  Two  hundred  and  twenty-three  degrees 
one  minute  one  hundred  fourteen  and  four- 
tenths  feet  along  same; 

19.  Three  hundred  and  thirty-eight  de¬ 
grees  forty-nine  minutes  thirty  seconds  four 
thousand  nine  hundred  eighty  and  three - 
tenths  feet  along  the  remainder  of  L.  C.  Aw. 
11216:34  to  M.  Kekauonohi  and  L.  C.  Aw. 
7712:1  to  M.  Kekuanaoa  and  passing  over 
a  one  and  one-fourth-inch  pipe  in  con¬ 
crete  monument  at  one  thousand  four  hun¬ 
dred  eigthy-one  and  six-tenths  feet  to  the 
point  of  beginning. 

Area,  one  hundred  sixty-six  and  ninety 
one-hundredths  acres. 

PARCEL  2 

Being  portions  of  L.  C.  Aw.  11216  Apana  34 
to  M.  Kekauonohi,  R.  P.  7874  (Ahupuaa  of 
Honaunau) . 

Beginning  at  a  pipe  in  concrete  at  the 
northeast  corner  of  this  parcel,  the  coordi¬ 
nates  of  said  point  of  beginning  referred  to 
Government  Survey  Triangulation  Station 
“Lae-O-Kanoni”  being  two  thousand  one 
hundred  thirty-nine  feet  south  and  elever* 
thousand  six  hundred  seventeen  and  niiy 
tenths  feet  east  and  running  by  azimy(hs 
measured  clockwise  from  true  south' 

1.  Three  hundred  fifty-eight  j^grees 
twenty-three  minutes  two  hundr^  sixty 
and  four-tenths  feet  along  the  remainder  of 
L.  C.  Aw.  11216:34  to  M.  Kekauonfohi: 

2.  Ninety-three  degrees  thirt^minutes  two 
hundred  and  sixty-nine  feet  a^ng  the  same, 
along  stone  wall,  along  lot  2^i subdivi¬ 
sion  by  B.  P.  Bishop  estate: 

3.  Elghty-two  degrees  yfi^/minutes  three 

hundred  and  eighteen  along  same  to 

the  east  side  of  fifty-fooj^oad: 

4.  Thence  along  th&^ast  side  of  fifty-foot 
road,  the  direct  azinruth  and  distance  being; 
one  hundred  se^^ty-one  degrees  twenty 
minutes  two  hi^dred  ninety-one  and  five- 
tenths  feet;  / 

5.  Two  huj(rared  and  seventy  degrees  no 
minutes  si:ymundred  and  twenty  feet  along 
the  remainder  of  L.  C.  Aw.  11216:34  to  M. 
Kekauon^l  to  the  point  of  beginning. 


Area,  three  and  seventy  one-hundredths 
acres. 

Together  with  an  easement  six  feet  wide 
for  a  pipeline  right-of-way  extending  from 
the  Government  road  to  parcel  1,  the  south 
side  of  said  right-of-way  being  described  as 
follows : 

Beginning  at  the  east  end  of  this  right-of- 
way  on  the  common  boundary  of  the  lands 
of  Honaunau  and  Keokea.  the  coordinates 
of  said  point  of  beginning  referred  to  Gov¬ 
ernment  Survey  Triangulation  Station  “Lae- 
O-Kanoni”  being  three  thousand  one  hun¬ 
dred  ninety  and  eight-tenths  feet  south  and 
eleven  thousand  seventy-eight  and  eight- 
tenths  feet  east,  and  running  by  azimuths 
measured  clockwise  from  true  south: 

1.  Eighty  degrees  thirty-six  minutes  five 
seconds  one  hundred  and  seventeen  feet 
along  L.  C.  Aw.  7712:1  to  M.  Kekuanaoa,  to 
the  Triangulation  Station  “Ahupuaa”  of  the 
B.  P.  Bishop  estate: 

2.  Eighty -two  degrees  twenty  minutes 
seven  thousand  two  hundred  eighty-nine 
and  one-tenth  feet  along  same  to  a  one  and 
one-fourth-inch  pipe  in  concrete  monument 
on  the  east  boundary  of  parcel  1  the  co¬ 
ordinates  of  said  point  of  the  end  of  this 
six-foot  right-of-way  referred  to  Government 
Triangulation  Station  “Lae-O-Kanoni”  being 
four  thousand  one  hundred  eighty-two  and 
four-tenths  feet  south  and  three  thousand 
iseven  hundred  thirty-nine  and  four-tentl 

;et  east. 

trea,  one  and  two  one -hundredths  ^res. 


PARCEL  3 


Bemg  portion  of  L.  C.  Aw.  8521-^^o  G.  D 
Hueu.^elng  portion  of  the  Alynpuaa  of 
Killae.  \ 

Beginnmg  at  a  one  and  one-^lf-inch  pipe 
in  concretX  monument  calle^  “Kalani”  at 
the  northe^  corner  of  ^s  parcel,  the 
southeast  corner  of  parcel  yon  the  common 
boundary  of  tnW  land  of  J^okea  and  Kiilae, 
the  coordinates \f  said^oint  of  beginning 
referred  to  Govertamei®  Survey  Triangula¬ 
tion  Station  “Lae>Q4tanoni”  being  seven 
thousand  four  hundrt^d  forty-four  and  eight- 
tenths  feet  soutiyan\  five  thousand  three 
and  two-tenths  /feet  ^t  and  running  by 
azimuths  mea^red  cld^wise  from  true 
south :  /  \ 

1.  Three  yundred  thirt\  eight  degrees 
forty-nine  inlnutes  thirty  se^nds  five  hun¬ 
dred  nine^-five  and  four-tei^s  feet  along 
the  rermunder  of  L.  C.  Aw.  85^^B  to  G.  D. 
Hueu  ^  the  eight  thousand  foo\  south  co- 
ordln^es  line  referred  to  Governm^t  Survey 
TYlangulation  Station  “Lae-0-Kan\ni”: 

Ninety  degrees  no  minutes  one  twusand 
_inety-nine  and  seven-tenths  feet  Vlong 
'same  and  along  said  eight  thousand  3^ot 
south  coordinates  line  and  across  scn^l 
grant  7  Apana  6  to  high-water  mark;  > 

3.  Thence  along  high-water  mark,  alon„ 
sea,  the  direct  azimuth  and  distance  being; 
two  hundred  six  degrees  thirty-three  minutes 
thirty  seconds  four  hundred  eighty-two  and 
nine-tenths  feet; 

4.  Two  hundred  fifty-nine  degrees  thirty- 
three  minutes  fifteen  seconds  six  hundred 
eighty  feet  along  L.  C.  Aw.  7712:1  to  M.  Ke¬ 
kuanaoa  and  passing  over  a  rock  called  Ku- 
wala,  marked  K  +  K  at  six  and  eight-tenths 
feet  to  the  point  of  beginning. 

Area,  ten  and  twenty-five  one-hundredths 
acres. 

Sec.  2.  Upon  the  vesting  of  title  in  the 
United  States  to  such  lands  as  may  be  desig¬ 
nated  by  the  Secretary  of  the  Interior  as 
necessary  and  suitable  for  historical  park 
purposes  in  accordance  with  the  provisions 
of  section  1  of  this  act,  the  City  of  Refuge 
National  Historical  Park  shall  be  established 
by  order  of  the  said  Secretary,  which  shall  be 
published  in  the  Federal  Register.  Any 
other  lands  within  the  area  described  above 


shall  become  a  part  of  the  national  historic 
park  upon  the  vesting  of  title  thereto  in  ye 
United  States  and  upon  publication  ofr  an 
appropriate  supplemental  order  by  tiy  said 
Secretary  in  the  Federal  Register.  / 

Sec.  3.  The  Secretary  of  the  Interyr  is  au¬ 
thorized  to  procure,  by  donation  o^urchase, 
with  any  funds  that  may  be  availyle  for  that 
purpose,  lands  and  interests  liyands  which 
may  be  needed  for  the  City  y  Refuge  Na¬ 
tional  Historical  Park  withy  the  area  de¬ 
scribed  in  section  1  hereof 

Sec.  4.  In  order  to  cyperate  with  the 
Secretary  of  the  InteriojGn  consolidating  in 
Federal  ownership  lany  within  the  area  de¬ 
scribed  above,  and  to^cilitate  acquisition  of 
the  lands  needed  for  the  national  historical 
park,  the  Govern^  of  the  Territory  of  Ha¬ 
waii  is  also  autyrlzed  to  acquire  lands  for 
said  park,  at  ty  expense  of  the  Territory  of 
Hawaii  by  exyange  or  otherwise,  in  accord¬ 
ance  with  QMcedure  prescribed  by  the  act 
of  Februa^27.  1920  (41  Stat.  452). 

Sec.  5.  JThe  City  of  Refuge  National  His¬ 
torical  ^rk  shall  be  administered  by  the 
Secretyy  of  the  Interior  subject  to  the  pro- 
visiojK  of  the  act  of  August  25,  1916  (39 
Stali^35:  16  U.  S.  C.,  1946  edition,  secs.  l--t) , 
a^mended  and  supplemented,  and  such  ad- 
ytional  authority  compatible  therewith  as  is 
Contained  in  the  act  of  August  21,  1935  (49 
Stat.  666;  16  U.  S.  C.,  1946  edition,  secs.  461- 
467),  with  regard  to  preservation  of  historic 
sites  and  objects  of  national  significance. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 


ELIMINATION  OP  LIMITATIONS  ON 

RURAL  ELECTRIFICATION  LOAN 

FUNDS 

The  Clerk  called  the  bill  (H.  R.  5376) 
to  amend  the  Rural  Electrification  Act  of 
1936,  as  amended. 

Mr.  ABERNETHY.  Mr.  Speaker,  I 
ask  unanimous  consent  that  this  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

BULK  PURCHASE  OP  FEDERAL  FARM 
MORTGAGE  CORPORATION  AS¬ 
SETS  BY  FEDERAL  LAND  BANKS 

The  Clerk  called  the  bill  (S.  941)  to 
amend  section  13  of  the  Federal  Farm 
Loan  Act,  as  amended,  to  authorize  the 
^Federal  land  banks  to  purchase  certain 
remaining  assets  of  the  Federal  Farm 
Mortgage  Corporation. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  McCORMACK.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  I  would  like 
to  ask  some  member  of  the  committee  if 
the  conditions  under  which  the  assets  of 
the  Federal  Farm  Mortgage  Corporation 
can  be  purchased  have  been  set  out?  If 
there  is  no  one  present  to  answer  the 
question,  Mr.  Speaker,  I  ask  unanirnous 
consent  that  the  bill  be  passed  over  with¬ 
out  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 
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RELTBP  OF  JEFFERSON  AND  PLAQUE- 
DRAINAGE  DISTRICT,  LOU¬ 
ISIANA 

The  Cle^l^called  the  bill  (H.  R.  1768) 
for  the  relief\f  the  Jefferson  and  Plaque¬ 
mines  Di-ainag^^District  and  certain  per¬ 
sons  whose  proTOrties  abut  on  the  Fed¬ 
eral  Governme^s  right-of-way  for 
Harvey  Canal  in  L^isiana. 

Mr.  BYRNES  ol  Wisconsin.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  ^thout  prejudice. 

The  SPEAKER.  Is  th^e  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin? 

There  was  no  objection. 


SUBPENA  POWER  FOR  COMMV^DITY 
EXCHANGE  AUTHORITY 

The  Clerk  called  the  bill  (H.  R.  4S^4) 
to  strengthen  the  investigation  proi 
sions  of  the  Commodity  Exchange  Act.  ^ 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  reserving  the  right  to  object,  I 
would  like  to  ask  some  Member  certain 
questions  about  this  bill.  Mr.  Speaker, 
I  ask  unanimous  consent  that  this  bill 
be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne¬ 
braska? 

There  was  no  objection. 


Such  claims  may  he  settled  or  compromised, 
with  the  approval  of  the  Administrator  of 
General  Services,  for  such  amounts  as  may 
be  arrived  at  by  agreement  between  the 
Secretary  and  the  persons  claiming  such 
right,  title,  or  interest.  Nothing  in  this  act 
shall  effect  the  authority  of  the  Attorney 
General  to  conduct  litigation  affecting  the 
United  States,  and  no  funds  available  for 
purposes  of  this  act  shall  be  available  for 
paying  any  judgment  or  settlement  arising 
out  of  any  such  litigation. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 


The  SPEAKER.  Is  there  object!^  to 
the  request  of  the  gentleman  from  ^ch- 
igan? 

There  was  no  objection. 


MILITARY  PERSONNEL  AND  CIVIL¬ 
IAN  EMPLOYEES’  CLAIMS  ACT  OP 

1955 

The  Clerk  called  the  bill  (H.  R.  5650) 
to  provide  for  the  setlement  of  claims  of 
military  personnel  and  civilian  em¬ 
ployees  of  the  Federal  Government  for 
damage  to,  or  loss,  destruction,  capture, 
or  abandonment  of,  personal  property 
occurring  incident  to  their  service,  and 
for  other  purposes. 

Mr.  CELLER.  Mr.  •  Speaker.  I  ask 
unanimous  consent  that  this  bill,  H.  R. 
5650,  be  recommitted  to  the  Committee 
on  the  Judiciary  for  further  study. 

The  SPEAICER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 


AUTHORIZING  SETTLEMENT  OPi 
CLAIMS  OF  PATIENTS 

The  Clerk  called  the  bill  ^H.  R.^87) 
to  authorize  settlement  of  clainR  for 
residential  structures  heretoforeyerected 
at  the  expense  of  patients  on  tha^rounds 
of  the  Public  Health  Servic^ hospital, 
Carville,  La. 

There  being  no  objectiq^,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc.,  'tiiajf  there  is  hereby 
authorized  to  be  approp^ted  for  the  fiscal 
year  ending  June  30,  J©56,  not  to  exceed 
$25,000  to  enable  the^ecretary  of  Health, 
Education,  and  Welfiare  to  settle  or  com¬ 
promise  all  claim^by  various  persons  of 
right  or  title  to  mjnnterest  in  certain  struc¬ 
tures  (including  furniture  and  fixtures 
therein)  whlchjrwere  erected  prior  to  Jan¬ 
uary  1,  1954,  Inpatients  of  the  Public  Health 
Service  hoaRtal  at  Carville,  La.,  at  their 
own  expenie  on  the  grounds  of  the  hospital. 


GUARD 


AMENDING  SECTION  1721,  TITLE  18. 

UNITED  STATES  CODE 

The  Clerk  called  the  bill  (H.  R.  5417) 
to  amend  section  1721,  title  18,  United 
States  Code,  relating  to  the  sale  or  pledge 
of  postage  stamps. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

3e  it  enacted,  etc..  That  section  1721,  title 
ISMJnited  States  Code,  is  hereby  amended  to 
rea^^  follows: 

“§  172^  Sale  or  pledge  of  stamps 

"Who^er,  being  a  jjostmaster  or  poftal 
service  employee,  knowingly  and  wilinily: 
uses  or  disuses  of  postage  stamps,  sy^ped 
envelopes,  ob.  postal  cards  entrusted^ to  his 
care  or  custoov  in  the  payment  oinebts,  or 
in  the  purchaM  of  merchandisar  or  other 
salable  articles,  \r  pledges  or  hypothecates 
the  same  or  sells  disposes  cithern  except 
for  cash;  or  sells^r  dlspcyres  of  postage 
stamps  or  postal  car^for  ^y  larger  or  less 
sum  than  the  values  in^c^d  on  their  faces; 
or  sells  or  disposes  of  st)uni>ed  envelopes  for 
a  larger  or,less  sum  thaj^ls  charged  therefor 
by  the  Post  Office  Dep^tm^t  for  like  quan¬ 
tities;  o?,  sells  or  disuses  of^ostage  stamps, 
stamped  envelopesyor  postal\eards  at  any 
point  ior  place  ou^ide  of  the  d^lvery  of  the 
officp' where  sucl^ostmaster  or  otoer  person 
is  employed;  or^or  the  purpose  ofVicreasing 
the  emolumeKs,  or  compensation  of  the 
p>ostmaster  y  any  employee  of  a  po^  office 
or  station  eK  branch  thereof,  inflates  \r  in¬ 
duces  thy  inflation  of  the  receipts  of\any 
post  offioe  or  any  station  or  branch  therei^; 
or  selhf  or  disposes  of  postage  stam^ 
stamned  envelopes,  or  postal  cards,  otherwise\ 
thanfas  provided  by  law  or  the  regulations 
of  Jme  Post  Office  Department;  shall  be  fined 
n^  more  than  $500  or  imprisoned  not  more 
(nan  1  year,  or  both.” 

With  the  following  committee  amend¬ 
ment: 

Page  1,  line  7,  strike  out  "willfully”  and 
insert  “willfully:”. 

Tlf  e  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 


AUTHORIZE  EARLY  COA§ 
DISCHARGI 

The  Clerk  called  the  (H.  R.  5224) 
to  amend  title  14,  Uni^d  States  Code, 
entitled  “Coast  Guardyr  to  authorize  cer¬ 
tain  early  discharge  of  enlisted  per¬ 
sonnel. 

There  being  n^objection,  the  Clerk 
read  the  bill,  as^llows: 

Be  it  enactedyetc..  That  the  analysis  of 
chapter  11  of  Jfltle  14,  United  States  Code, 
is  amended  ly  inserting  following  and  un¬ 
derneath  item  369  in  such  analysis,  the  fol¬ 
lowing  iten^ 

"370.  Diyfiarge  within  3  months  before  ex¬ 
piration  of  enlistment.” 

Se(^.  Chapter  11  of  title  14,  United  States 
Codaf  is  amended  by  inserting,  immediately 
foliowing  section  369  thereof,  a  new  section, 
aaGollows : 

370.  Discharge  within  3  months  before  ex¬ 
piration  of  enlistment. 

"Under  regulations  prescribed  by  the  Sec¬ 
retary,  any  enlisted  man  may  be  discharged 
at  any  time  within  3  months  before  the  ex¬ 
piration  of  his  term  of  enlistment  or  ex¬ 
tended  enlistment  without  prejudice  to  any 
right,  privilege,  or  benefit  that  he  would  have 
received,  except  pay  and  allowances  for  the 
unexpired  period  not  served,  or  to  which  he 
would  thereafter  become  entitled,  had  he 
served  his  full  term  of  enlistment  or  extended 
enlistment.” 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  title  was  amended  so  as  to  read; 
“A  bill  to  amend  title  14,  United  States 
Code,  entitled  ‘Coast  Guard’,  to  authorize 
certain  early  discharges  of  enlisted  per¬ 
sonnel,  and  preserve  their  rights,  privi¬ 
leges,  and  benefits.’’ 

A  motion  to  reconsider  was  laid  on  the 
table. 


LOWERING  LIGHTHOUSE  SERVICE 
RETIREMENT  AGE 

’The  Clerk  called  the  bill  (H.  R.  3399) 
to  lower  the  age  requirements  with  re¬ 
spect  to  optional  retirement  of  persons 
serving  in  the  Coast  Guard  who  served 
in  the  former  lighthouse  service. 

Mr.  FORD.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  this  bill  may  be 
passed  over  without  prejudice. 


RETIREMENT  OF  CERTAIN  OFFI¬ 
CERS  IN  COAST  GUARD 

The  Clerk  called  the  bill  (H.  R.  5875) 
t\  amend  title  14,  United  States  Code, 
enmled  “Coast  Guard,’’  for  the  pui^pose 
of  pj^viding  involuntary  retirement  of 
certano  officers,  and  for  other  purposes. 

Thel^EAKER.  Is  there  objection  to 
the  preset  consideration  of  the  bill? 

Mr.  CUN^NGHAM.  Mr.  Speaker,  re¬ 
serving  the  B^ht  to  object,  I  would  like 
to  inquire  ofN^e  author  of  this  bill  or 
some  member  ^the  committee  in  refer¬ 
ence  to  it. 

Mr.  Speaker,  I  aSk  unanimous  consent 
that  this  bill  may  biassed  over  without 
prejudice. 

The  SPEAKER.  Is  £i^re  objection  to 
the  request  of  the  gentlen^n  from  Iowa? 

There  was  no  objectioru 


INCORPORA’TION  .OP  ARlto  ANI 
NAVY  LEGION  OF  VALOi 

The  Clerk  called  the  bill  (H.  r\786: 
to  authorize  the  incorporation  of  .. 
apd  Navy  Legion  of  Valor  of  the  Uni! 
States  of  America. 
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by  tffe  Secretary  of  the  Interior  of  the 
amounXdue;  Provided,  That  the  coal,  oil 
and  oth^mineral  deposits  in  the  land  shall 
be  reservelfl  to  the  United  States,  togethei 
with  the  Mght  to  prospect  for,  mine,  and 
remove  the  S|me  under  applicable  laws  and 
regulations  t^je  prescribed  by  the  Secre¬ 
tary  of  the  Interior:  And  provided  further 
That  any  such  pi^ent  shall  be  revoked  and 
shall  be  of  no  furtS^r  effect  in  the  event  the 
Pacific  Northern  T^ber  Co.  fails  to  con¬ 
struct  the  sawmill  ^tocilities  at  this  site 
required  by  its  contradV  AlOfs-1283  with  the 
United  States  Departi^nt  of  Agriculture 
Forest  Service. 

With  the  following  conknittee  amend 
ments : 

Page  1,  line  9,  strike  ou^“Shoemakei 
Bay”  and  insert  “Zimovia  Strait 

Page  2,  line  10,  strike  out  ‘‘l^oemakei 
Bay”  and  insert  “Zimovia  Strait. 

Page  2,  line  18,  strike  out  “Shoemakei 
Bay”  and  insert  “Zimovia  Strait.” 

Page  2,  line  25,  strike  out  the  remal^fdei 
of  line  25  and  all  of  lines  1  to  line  11  ^ 
page  3,  and  insert  the  following:  “The  co 
veyance  shall  be  made  upon  the  payment  b 
the  said  Pacific  Northern  Timber  Co.  for  the 
land  at  a  price  to  be  fixed  by  the  Secretary 
of  the  Interior  through  appraisal,  plus  the 
cost  of  survey  and  preparation  of  a  plat  ol 
survey,  after  taking  into  consideration  the 
purpose  for  which  the  land  is  to  be  used 
Conveyance  shall  be  made  only  if  the  sale: 
Pacific  Northern  Timber  Co.  makes  the  tota: 
payment  within  1  year  after  notification  bj 
the  Secretary  of  the  Interior  of  the  amouni 
due:  Provided,  That  the  conveyance  herebj 
authorized  shall  not  Include  any  land  cov 
ered  by  a  valid  existing  right  initiated  un 
der  the  public  land  laws:  Provided  further. 
That  the  coal  and  other  mineral  deposits 
in  the  land  shall  be  reserved  to  the  United 
States,  together  with  the  right  to  prospect 
for,  mine,  and  remove  the  same  tinder  ap 
pllcable  laws  and  regulations  to  be  pre 
scribed  by  the  Secretary  of  the  Interior 
And  provided  further.” 

Page  4,  line  5,  strike  out  "at”  and  insert 
“on  or  adjacent  to.” 

The  committee  amendments  werf 
agreed  to.  . 

The  bill  was  ordered  to  be  engrossec 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  tc 
reconsider  was  laid  on  the  table 

The  SPEAKER  pro  tempore.  That 
concludes  the  call  of  the  Private  Calen 


cheaper  than  if  this  work  is  divided  up 
between  two  operations. 

Mr.  MCCORMACK.  Mr.  Speaker,  I 
had  reserved  the  right  to  object  in  order 
to  ask  a  question,  but  there  was  no 
Member  on  the  floor  at  the  time  who 
could  give  me  the  information,  so  I  asked 
that  the  bill  be  passed  over  without 
prejudice.  The  gentleman  from  Texas 
has  satisfied  me  that  the  bill  should  be 
passed,  so  I  have  no  objection  to  its  pres¬ 
ent  consideration. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  13  of  the 
Federal  Farm  Loan  Act,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

“Twentieth.  Without  regard  to  any  limi¬ 
tations  or  restrictions  of  this  act,  to  purchase 
all  assets,  except  cash,  accounts  receivable, 
and  reserved  mineral  Interests,  held  by  the 
Federal  Farm  Mortgage  Corporation  as  a  re¬ 
sult  of  loans  made  on  or  before  July  1,  1947, 
in  the  farm  credit  district  in  which  said 
bank  is  situated  and  to  assume  the  liabilities 
of  said  Corporation  for  future  payment  funds 
of  borrowers  and  trust  accounts  applicable 
to  said  assets.  The  purchase  price  of  notes 
and  mortgages,  purchase  money  mortgages, 
and  real  estate  sales  contracts  shall  be  equal 
to  the  total  of  the  unpaid  balances  on  such 
items  and  accrued  interest  thereon  at  the 
date  as  of  which  purchase  is  made,  less  the 
total  of  the  liabilities  of  the  Corporation 
being  assumed  by  the  bank  as  herein  pro¬ 
vided.  The  purchase  price  of  real  estate, 
sheriffs’  certificates,  loans  called  for  fore¬ 
closure,  loans  in  suspense,  judgments,  and 
for  any  other  assets  eligible  for  purchase 
under  this  paragraph  but  not  specifically 
Identified  herein  shall  be  equal  to  the  fair 
market  value  of  the  assets  as  determined  by 
agreement.  The  total  consideration  for  the 
purchase  shall  be  payable  over  a  period  of 
not  more  than  10  years  from  the  date  as  of 
which  purchase  is  made,  and  upon  such 
terms  as  shall  be  agreed  upon  through  nego¬ 
tiation  with  the  Board  of  Directors  of  the 
Corporation.” 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 
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Green,  Pa. 

Mailllard 

Reed,  N.  Y. 

Henderson 

Morgan 

Roberts 

Heselton 

Morrison 

Saylor 

Hlestand 

Mumma 

Scherer 

Hoffman,  HI. 

O’Brien,  N.  Y. 

Scott 

James 

O’Konski 

Siemlnski 

Jarman 

Osmers 

Simpson,  Pa 

Jones,  Ala. 

Pelly 

Taylor  / 

Jones,  N.  C. 

Pilcher 

Tollefsoiy 

Kearns 

Pillion 

Tuck  / 

Kelley,  Pa. 

Powell 

Waimmght 

King,  Pa. 

Prouty 

Waltrf 

Latham 

Quigley 

Zel^ko 

McConnell 

Rad wan 

Macdonald 

Reece,  Tenn. 

FEDERAL  LAND  BANKS 

Mr.  POAGE.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  return  for  immediate 
consideration  to  Calendar  No.  83  on  the 
Consent  Calendar,  the  bill  (S.  941)  to 
amend  section  13  of  the  Federal  Farm 
Loan  Act,  as  amended,  to  authorize  the 
Federal  land  banks  to  purchase  certain 
remaining  assets  of  the  Federal  Farm 
Mortgage  Corporation. 

I  may  say,  Mr.  Speaker,  that  I  have 
just  talked  to  the  gentleman  from  Massa¬ 
chusetts,  who  earlier  objected  to  the  con¬ 
sideration  of  this  bill,  and  explained  that 
the  bill  allowed  the  Federal  land  banks 
to  pick  up  what  remains  of  the  assets  of 
the  Federal  Farm  Mortgage  Corpora¬ 
tion.  These  assets  have  gotten  so  low 
now  that  the  cost  of  servicing  the  loans 
which  average  only  about  $600  each,  is 
out  of  proportion  to  the  cost  of  carrying 
them.  The  land  banks  are  already 
servicing  such  loans  and  can  do  it 


CALL  OP  THE  HOUSE 

Mr.  GROSS.  Mr.  Speaker,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names  : 

[Roll  No.  64] 

Evlns 
Fallon 
Fenton 
Fino 
Flood 

Frellnghuysen 
Frledel 
Fulton 
Gamble 
Garmatz 
Gavin 
Gordon 
Granahan 
Gray 


Abbitt 

Byrne,  Pa. 

Albert 

Canfield 

Ashley 

Carrigg 

Barrett 

Chlperfield 

Becker 

Christopher 

Bennett,  Fla. 

Chudoff 

Bentley 

Clark 

Bolton, 

Corbett 

Oliver  P. 

Coudert 

Bowler 

Dague 

Buchanan 

Davis,  Tenn. 

Budge 

DlngeU 

Burleson 

Doyle 

Bush 

Eberharter 

The  SPEAKER.  On  tMs  rollcall  349 
Members  have  answere(|,4o  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  theycall  were  dispensed 
with. 


AMENDING  'USE  ACT  ESTABLISHING 

A  COMI^SION  OP  FINE  ARTS 

Mr.  THofo»SON  of  New  Jersey.  Mr. 
Speaker.yi  ask  unanimous  consent  for 
the  im^diate  consideration  of  the  bill 
(S.  to  amend  the  act  establishing 

a  Cojnmission  of  Fine  Arts. 

le  Clerk  read  the  title  of  the  bill. 
,_'he  SPEAKER.  Is  there  objection  to 
le  request  of  the  gentleman  from  New 
^Jersey? 

Mr.  MARTIN.  Mr.  Speaker,  reserving 
the  right  to  object,  I  understand  the 
House  passed  a  bill  covering  this  matter. 
This  is  a  similar  Senate  bill  that  should 
have  been  offered  at  the  time  the  bill 
was  called  on  the  Consent  Calendar. 

Mr.  THOMPSON  of  New  Jersey.  That 
is  right.  This  bill  puts  on  a  limitation 
that  was  not  in  the  other  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jcrssy ? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  section  2  of  the 
act  entitled  “An  act  establishing  a  Com¬ 
mission  of  Fine  Arts,”  approved  May  17,  1910 
(40  U.  S.  C.,  secs.  104^106),  is  amended  to 
read  as  follows: 

“Sec.  2.  That  to  meet  the  expenses  made 
necessary  by  this  act  an  expenditure  of  not 
exceeding  $35,000  a  year  is  hereby  author¬ 
ized.” 

The  bill  was  ordered  to  be  read  a  third 
;ime,  was  read  the  third  time,  and 
,ssed,  and  a  motion  to  reconsider  was 
ia^  on  the  table. 

xiie  SPEAKER.  Without  objection, 
the  ^tion  by  which  the  House  passed 
the  birkH.  R.  4534  will  be  vacated  and 
the  Houite  bill  laid  upon  the  table. 

There  v^s  no  objection. 

NATIO^^  RESERVE  PLAN 

Mr.  BROO^  of  Louisiana.  Mr. 
Speaker,  I  mov^at  the  House  r^lve 
itself  into  the  Con^ittee  of  the  Whole 
House  on  the  Stat^.the  Union  for  the 
consideration  of  the\ll  (H.  R.  5297)  to 
provide  for  the  strengthening  of  the 
Reserve  forces,  and  for^ther  purposes. 

The  motion  was  agreed^. 

Accordingly  the  House  ^ 

into  the  Committee  of  the  ^ole  House 
on  the  State  of  the  Union 
sideration  of  the  bill  H.  R.  5297,>^th  M  . 
Trimble  in  the  chair. 
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The  iClerk  read  the  title  of  the  bill. 

By  ummimous  consent,  the  first  read¬ 
ing  of  thrill  was  dispensed  with. 

Mr.  BKOOKS  of  Louisiana.  Mr. 
Chairman.  iVield  myself  20  minutes. 

Mr.  ChairmW,  this  bill  is  one  that  has 
been  badly  misfoderstood  by  the  public 
generally;  in  somf  instances  misunder¬ 
stood  by  the  pressNmisunderstood  by  the 
people  of  the  UniteQ.  States,  and  misun¬ 
derstood,  too,  by  M^bers  of  the  Con¬ 
gress.  For  that  reasomJVIr.  Chairman,  I 
am  going  to  ask  the  iHgnbers  of  this 
committee  if  they  will  siMer  the  incon¬ 
venience  of  not  interrupting  me  and  not 
asking  questions  until  I  ha^^  had  full 
opportunity  to  explain  the  ^1.  I  will 
then  be  glad  to  yield  to  an^ne  and 
everyone  insofar  as  time  lasts  wd  ex¬ 
plain  the  bill  as  best  I  can. 

I  have  a  chart  here  to  my  left.  \^m 
not  going  to  present  the  chart  imn^- 
diately.  I  want  to  take  up  preliminary 
before  explaining  the  chart. 

Mr.  Chairman,  I  want  to  say  this,  in 
the  first  place,  that  this  is  an  adminis¬ 
tration  bill.  It  is  a  bill  that  has  the  en¬ 
dorsement  of  the  Defense  Department, 
the  Secretary  of  Defense,  the  Under  Sec¬ 
retary  of  Defense.  It  has  the  endorse¬ 
ment  of  the  Armed  Forces  generally,  the 
Secretary  of  the  Army,  the  Department 
of  the  Army,  the  Secretary  of  the  Navy, 
the  Department  of  the  Navy,  the  Secre¬ 
tary  of  the  Air  Force,  Department  of  the 
Air  Force.  It  has  the  endorsement  of 
the  commandant  of  the  Marine  Corps 
and  the  Marine  Corps  itself.  It  is  a  bill 
that  is  endorsed  by  the  White  House  and 
has  the  approval  of  the  President  of  the 
United  States.  As  far  as  I  am  concerned, 
I  know  of  no  one  in  the  whole  world  that 
today  has  the  military  judgment  that 
we  can  use  to  rely  upon  in  writing  those 
measures  for  the  defense  of  the  Nation 
as  has  the  President  of  the  United 
States,  and  I  am  willing  to  follow  his 
judgment  in  that  respect. 

Mr.  Chairman,  I  want  to  say  that  the 
hearings  in  connection  with  this  bill  were 
not  rushed  hearings  at  all.  They  re¬ 
quired  8  weeks,  and  8  weeks  of  hard 
work.  I  want  to  pay  tribute  to  the  sub¬ 
committee  that  sat  with  me  mornings 
and  afternoons  and  worked  long  hours, 
under  difficult  conditions  and  under 
pressure  at  times  to  thoroughly  work  out 
all  of  the  details  of  the  bill  and  satisfy 
themselves  that  the  bill  was  the  type  of 
measm-e  that  should  be  submitted  to  the 
full  Committee  on  Armed  Services  and 
should  likewise  be  submitted  to  the  Con¬ 
gress  of  the  United  States. 

When  I  say  that  this  measure  was  ap¬ 
proved  and  supported  by  the  Pentagon, 
I  do  not  mean,  Mr.  Chairman,  that  your 
committee  accepted  the  Pentagon  ver¬ 
sion  of  the  bill  blindly.  On  the  con¬ 
trary,  it  did  not.  It  scrutinized  every 
feature  and  every  stipulation  in  the  bill 
and  satisfied  itself  in  that  connection 
before  it  was  prepared  to  submit  the  bill 
and  recommendations  with  approval  to 
the  House  of  Representatives.  I  do  not 
mean  that  we  did  not  amend  the  bill, 
either.  We  did  amend  it.  We  took  out 
features,  and  we  added  features.  If  I 
were  to  tell  you  how  many  amendments 
we  added  or  made  changes  in  the  bill 
and  I  should  say  there  were  127,  I  think 
that  I  would  be  most  conservative  in 


that  respect.  We  had  115  witnesses  to 
hear.  They  came  from  all  parts  of  the 
United  States  and  from  all  groups.  They 
came  from  patriotic  organizations, 
church  organizations,  military  organiza¬ 
tions,  and  every  single  person  who  asked 
at  the  time  of  the  hearings  to  be  heard 
was  heard  respectfully  and  patiently  by 
your  subcommittee.  I  say  again  I  want 
to  pay  our  committee  members  a  tribute 
for  the  service  that  they  rendered  to  the 
country  and  to  the  defense  of  the  Nation 
in  handling  the  measure  as  they  did. 

Coming  to  the  bill  itself,  this  measure 
was  first  mentioned  in  this  Congress  by 
the  President  in  his  speech  of  January 
13, 1955.  I  am  going  to  read  only  a  short 
paragraph  from  that  speech  which  indi¬ 
cates  the  position  of  the  President : 

Under  the  new  national  Reserve  plan, 
selective  service,  and  the  Reserve  forces  in 
conjunction  with  our  Regular  Establishment 
will  fulfill  our  security  needs  with  the  least 
possible  disruptive  impact  upon  the  life  of 
,  the  Individual  citizen  and  the  civilian 
conomy.  Flexibility  is  a  primary  character¬ 
istic  of  the  plan.  Constant  scrutiny  and  re- 
viw  of  the  operation  of  the  services  will 
assi^  its  increasing  elHciency. 

Thm  comes  from  the  President’s  mes¬ 
sage  oAdanuary  13,  1955. 

The  measure  is  in  no  sense  a  UMT 
plan.  I  Have  received,  I  suppose,  hun¬ 
dreds  of  l^ers  from  all  parts  of  the 
country  saying  we  were  writing  a  UMT 
bill.  I  think  ms^thing  is  farther  from  the 
mind  of  the  c(^mittee  that  wrote  the 
bill  than  that  ^  were  writing  a  bill 
which  would  be  \  universal  military 
training  bill  or  be  ^ide  door  entrance 
to  universal  military^i’aining.  On  the 
contrary,  this  bill  ha^no  features  of 
luiiversal  military  training. 

In  the  first  place,  tnk  bill  is  not 
adapted  to  universal  miliwy  training. 
Two  branches  of  the  armed  ^rvices,  for 
instance,  the  Air  Force  and  the  Navy, 
demand  long  term  voluntarA  enlist¬ 
ments.  The  fundamental  feature  of 
universal  military  training  is  a  l^ort 
term  training  program  for  everyisne. 
Long-term  enlistments  are  a  demandVf 
at  least  two  branches  of  the  service,  the 
Navy  and  the  Air  Force.  In  my  judg-' 
ment  they  would  have  opposed  a  uni¬ 
versal  military  training  bill  at  this  time 
for  the  reason  that  they  feel  it  would 
prevent  them  from  getting  long  term 
voluntary  enlistments  which  they  need 
so  badly  in  the  technical  features  of  their 
work  in  the  defense  of  the  country. 

Universal  military  training  is  a  per¬ 
manent  program.  This  is  a  temporary 
program,  Mr.  Chairman.  This  program 
is  only  for  4  years.  It  means  that  we 
take  up  our  military  situation  at  this 
hour,  we  take  our  country  down  its  road 
of  destiny  for  4  years.  At  the  end  of  4 
years  the  bill  cuts  off.  Your  Congress 
meets  and  decides  then  whether  or  not 
it  wishes  to  extend  the  bill,  modify  the 
bill,  or  drop  the  whole  matter  entirely. 
That  is  4  years  hence. 

This  bill  is  not  universal  military 
training  for  the  reason  that  there  is  no 
compulsion  of  anyone  for  entrance  into 
the  armed  services. 

You  say  that  we  have  the  draft.  The 
draft  comes  in  imder  a  separate  bill, 
which  was  passed  by  this  House  several 
months  ago.  Every  portion  of  this  bill 


provides  only  for  voluntary  enlistments 
in  the  armed  services. 

You  have  heard  it  bandied  around  that 
there  is  a  6  months’  program  for  men. 
There  is  a  6  months’  program,  but  that 
is  pimely  voluntary  and  no  young  man 
is  forced  under  any  circumstances  to  ac¬ 
cept  the  6  months’  program  of  training 
which  is  presented  in  this  bill.  The 
armed  services  today  still  wish  to  rely 
upon  the  voluntary  system  as  much  as 
possible  and  this  bill  seeks  to  help  them 
in  that  program  as  much  as  possible. 

This  bill  is  not  universal  military 
training,  because  it  is  not  imiversal. 
Mr.  ChaiiTnan,  how  can  you  have  a  uni¬ 
versal  military  training  program  when 
it  is  not  is  not  universal?  This  bill  pro¬ 
vides  that  not  exceeding  250,000  young 
men  reaching  the  age  of  17  and  not 
above  19  may  be  enlisted  voluntarily  for 
6  months’  training  in  the  armed  services 
of  the  United  States.  Therefore  it  has 
none  of  the  fundamentals  of  universal 
military  training.  It  is  not  permanent 
legislation.  It  is  not  compulsory  legis¬ 
lation.  It  is  not  universal  legislation. 
It  is  not  adapted  to  a  UMT  program. 

As  a  matter  of  fact,  the  bill  presents 
no  new  obligation  of  a  military  nature 
to  our  young  people  in  the  United  States. 
It  simply  seeks  to  work  out  the  obliga¬ 
tion  we  have  had  on  the  statute  books 
of  this  country  for  many  years. 

You  say,  “Yes,  this  provides  for  8 
years  of  military  obligation,  but  it  does 
not  provide  for  an  8-year  program.” 
That  obligation  was  set  up  first  in  1941  as 
a  10 -year  military  obligation  for  every¬ 
one,  voluntary  and  compulsory,  who  en¬ 
ters  the  armed  services.  In  1948  that 
obligation  was  set  up  as  an  8-year  obli¬ 
gation.  It  has  been  carried  on  the 
statute  books  of  this  country  since  then. 
This  bill  does  not  seek  to  write  out  an 
8-year  obligation  or  any  kind  of  long¬ 
term  obligation  for  the  individual  that 
enters  the  armed  services,  regardless  of 
the  way  he  enters  it,  but  it  merely  ac¬ 
cepts  the  statutes  and  the  laws  as  we 
have  had  them  on  the  books  for  many 
years.  It  seeks,  operating  under  the  law 
that  you  have  passed  and  that  you  have 
sept  on  the  books  for  years,  to  write  out 
•.program. of  training  for  these  people 
ami  to  give  our  country  a  far  better  Re- 
ser^  program  to  back  up  an  incom¬ 
parable  regular  Military  Establishment 
to  me^  our  troubles  in  time  of  great 
emergemi 

What  a>e  our  troubles,  Mr.  Chairman, 
in  the  international  field?  I  want  to  read 
you  a  very  s^-t  statement  that  will  give 
you  some  idea\of  what  I  think  we  have 
to  contend  withVt  the  present  time  from 
the  only  powerfuP^ation  that  may  really 
give  us  trouble  inVhe  field  of  interna¬ 
tional  affairs,  and  that  is  Soviet  Russia. 

The  Soviet  Army  ^nsists  of  2,500,- 
000  men  organized  into^5  divisions  sup¬ 
ported  by  400,000  se^ity— NKVD — 
troops  and  80  east  Europfe  satellite  di¬ 
visions.  The  Red  Chinese  i^ve  2  mil¬ 
lion  regular  army  troops  anx  1  million 
uniformed  security  troops. 

Within  the  Soviet  Army  are'll  tank 
and  mechanized  divisions  equipped  with 
40,000  new  tanks,  and  40  new  airborr*  di¬ 
visions.  Other  divisions  have  b^en 
motorized  and  provided  heavy  artillS 
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Public  Law  55  -  84th  Congress 
Chapter  117  -  1st  Session 
S.  941 

AN  ACT 


All  69  Stat. 


To  amend  section  13  of  the  Federal  Farm  Loan  Act,  as  amended,  to  ai^horize 
the  Federal  land  banks  to  purchase  certain  remaining  assets  of  the  Federal 
Farm  Mortgage  Corporation. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  section  Id  ot 
the  Federal  Farm  Loan  Act,  as  amended,  is  amended  by  adding  at  the 
'l  end  thereof  the  following  new  paragraph :  ... 

“Twentieth.  Without  regard  to  any  limitations  or  restrictions  ot 
this  Act,  to  purchase  all  assets,  except  cash,  accounts  receivabk,  and 
reserved  mineral  interests,  held  by  the  Federal  Farm  Mortgage  Corpo¬ 
ration  as  a  result  of  loans  made  on  or  before  July  1,  1947,  m  the 
credit  district  in  which  said  bank  is  situated  and  to  assume  the  liabili¬ 
ties  of  said  Corporation  for  future  payment  funds  of  borrowei-s  and 
trust  accounts  applicable  to  said  assets.  The  purchase  price  of  notes 
and  mortgages,  purchase  money  mortgages,  and  real  estate  sales  con¬ 
tracts  shall  be  equal  to  the  total  of  the  unpaid  balances  on  such  items 
and  accrued  interest  thereon  at  the  date  as  of  which  purchase  is  made, 
less  the  total  of  the  liabilities  of  the  Corporation  being  assumed  by 
the  bank  as  herein  provided.  The  purchase  price  of  real  estate, 
sheriffs’  certificates,  loans  called  for  foreclosure,  loans  in  suspense, 
iudgments,  and  any  other  assets  eligible  for  purchase  under  this  para- 
u-raph  but  not  specifically  identified  herein  shall  be  equal  to  the  fair 
market  value  of  the  assets  as  determined  by  agreement.  The  total 
consideration  for  the  purchase  shall  be  payable  over  a  period  of  not 
more  than  ten  years  from  the  date  as  of  which  purchase  is  made,  and 
upon  such  terms  as  shall  be  agreed  upon  through  negotiation  with  the 
Board  of  Directors  of  the  Corporation.” 

Approved  June  1,  1955. 
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